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THE CHASE 


NATIONAL BANK | 


OF THE CITY OF NEW YORK 


Statement of Condition, 
December 31, 1935 


RESOURCES 

Caso anp Due From Banxs. . . . . $ 855,637,783.03 
U. S. GoveRNMENT OBLIGATIONS, DIRECT AND 

SULLY GUARANTEED . . 2 561,505,499.96 
State AND MunicipaL SECURITIES. 99,894, 190.76 
Orner Bonps anp SEcurRITIES . . ... . 114,122,982.89 
Loans, Discounts anpD BANKERS’ Acceptances  638,002,316.55 
Customers’ Acceprance LiaBiLiry 18,674,105.81 


$2,350,549,192.53 


LIABILITIES 
Capita Funps: 
PREFERRED Stock . . . $ 50,000,000.00 
Common Stock . . . . 100,270,000.00 
Surplus. . . . . 50,000,000.00 


Unpivivep Prorits . . . 21,897,329.48 
$ 222,167,329.48 


RESERVE FOR CONTINGENCIES . . . 18,739,690.12 
Reserve ror Taxes, INTEREST, ETC.. 951,157.42 
ACCEPTANCES OUTSTANDING . . . . 20,518,919.58 

Liasitity as Enporser ON ACCEPTANCES AND 
5,279,996.68 
$2,350,549,192.53. 


United States Government and other securities carried at 
et ep are pledged to secure public and trust deposits 


and for other purposes as required or permitted by law. 


In | 
Coming Issues: 


Can 
Companies 


Two of the recognized “blue chips” 

on the New York Stock Exchange 

are American Can and Continental] 

Can. The common shares of both 
companies have had very satisfac. 

tory investment records, and earn- 

ings during the past several years 

have followed a definitely upward 
trend. Yet with the _ industrial 
“averages” near their highest level — 
since 1931, both stocks are currently ; 
quoted at significant discounts from 
their 1935-36 peaks. Do these dis- 
counts represent attractive purchase 
opportunities? Or do they reflect ‘ 
new developments in the offing? An 
analysis will appear soon. i 


General 
Motors 


One of the most popular investment 
stock issues, General Motors’ com- 
mon is now selling for more than 
twice its low price of the past year. 
Earnings progress attained in 1935 
fully justified this advance, but now 
the question of the future becomes 
important. Will this progress con- 
tinue in 1936? What of the effect 
of the end of AAA bounties to farm- 
‘ers, who have been among the com- 
pany’s best customers? These and 
other questions which hold the key - 
to the stock’s status for the coming 
12 months or more are discussed in 
a coming article. 


Bank 
Stocks 


Earnings of the leading New York 
institutions have not been at all dis- 
couraging during the past year or 
so, despite the paucity of satis- 
factory avenues for the employment 
of capital. If 1936 is to witness any 
material expansion in the use of 
bank credits, the profits of these 
enterprises will benefit accordingly. 
A review of 1935 results of the in- 
dividual institutions holds some clue 
to their future status. 
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the March 


HE Radio Corporation of America ‘during the past year has participated in and con- 
tributed to the revival of business activity. During 1935 the RCA research laboratories 
and experimental workshops developed many new products and services. These already 
are stimulating public demand and leading to increased employment. The various members 
of the RCA family have collaborated in the advance made by RCA in the field of universal 
radio service. A partial listing of these contributions follows: 


RCA MANUFACTURING 
CO., INC. 


Introduced a new line of home receivers, 
featuring the “Magic Eye,” an improved 
“Magic Brain” and All-Metal tubes; also a 
22-tube radio-phonograph including home 
and radio recording, and offered a library 
of 460 records of the world’s greatest music. 

Perfected a new double sound track 
method of talking picture recording which 
greatly increases fidelity of reproduction. 

Developed a gun detector which auto- 
matically sets off an alarm when an attempt 
is made to smuggle a weapon past the 
device. 

Introduced cathode ray oscillographs and 
other accurate electrical measuring devices 
for laboratory and service work. 

Developed a new “electron multiplier” 
which makes possible amplification of the 
order of millions of times within a single 
tube. 

Produced new types of tubes and im- 
proved receivers and transmitters for ama- 
teurs. 

Made marked advances in exploring and 
developing the field of ultra-short waves. 

Produced an improved optical reduction 
printer to make 16mm. sound prints from_ 
standard-size motion picture negatives. 

Established its own aircraft hangar to 
provide a continuously working demon- 
stration of aviation radio communication 
apparatus. 


RCA COMMUNICATIONS, 
INC. 


Five cities were added to the RCA inter- 
city radio-telegraph system which now links 
New York, Boston, Philadelphia, Camden, 
Baltimore, Washington, New Orleans, De- 
troit, Chicago, San Francisco, Los Angeles, 
Seattle. 

Work was started on a 200-kilowatt 
short-wave transmitter, which will be the 
highest-powered of its kind in the world. 
It will assure even more efficient trans- 
atlantic commercial service. 

A specially designed telephone switch- 
board was installed at the central office in 
New York to speed up international com- 
munication service to direct-wire customers. 

A new “radio switchboard” which en- 
ables one operator to route signals from 20 
or more countries eliminates delays in 
communication with smaller nations. 


RADIOMARINE CORP. OF 
AMERICA 


A new Birthday Greeting radio telegram 
ship-and-shore service was inaugurated. 

Motor lifeboat radio equipment, with a 
range of 75 miles, was introduced. The new 
instruments are compact, sturdy, simple in 
operation, and will prove invaluable in 
service. 

A new, compact radio direction finder 
for yachts and small ships was developed. 

Tests in transmitting complete weather 


maps to ships at sea were concluded and 
limited service will now be started. 

A Radio Gift Service, enabling friends 
ashore to send gifts to passengers on large 
ships, was popularized. 


NATIONAL 
BROADCASTING CO. 


Continued erection of so-called anti-fading 
antennas at broadcasting stations, to im- 
prove service to outlying areas. 

Installed additional 50-kilowatt trans- 
mitters, enlarging broadcast areas and pro- 
viding stronger signals. 

New studios, equipped with the latest 
perfected apparatus, were opened in Hol- 
lywood as part of the development of the 
film capital as an important source of pro- 
grams. Construction also was begun on 
new studios in Chicago. 

Many improvements were developed in 
the use of ultra-short wave in field pickups 
from airplanes, trains, boats, etc. 

World-wide broadcasting service was 
made even more reliable through improve- 
ments in methods and apparatus. 

A self-operating transmitter with auto- 
matic volume control was developed for 
use by the balloonists in the record-break- 
ing stratosphere flight. A perfectly-execut- 
ed aerial tie-up made possible two-way 
conversations with the balloon and the 
China Clipper, a London newspaper, and 
several stations in this country. 

Many advances in acoustical science 
were made in the studios. 


In these and other RCA services, the public finds every facility in the field of 
radio for business, pleasure and the safeguarding of life on land, sea and 
in the air. Many additional developments, such as television and facsimile are 
now taking form as a result of RCA research. Radio will have an increas- 


WJZ nationwide network. 


ingly important part in the affairs of every day life during the coming years. 


Demonstrations of the scope and utility of 
RCA services are included in the enjoyable 
RCA Magic Key program each Sunday af- 
ternoon at 2 o’clock, E. S. T., over an NBC- 


RADIO CORPORATION OF AMERICA 


RCA BUILDING, RADIO CITY 


RCA COMMUNICATIONS, INC., 66 Broad St., New York—HAnover 2-1829 « 
RADIOMARINE CORP. OF AMERICA, 75 Varick St.. New York—WaAhIker 5-3716 e 


JANUARY 15 1936 


RCA MANUFACTURING CO., INC., Camden, N. J. and 411 Fifth Ave., New York—AShbland 4-7605 
NATIONAL BROADCASTING CO., INC., RCA Building, Radio City—ClIrcle 7-8300 
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THE GIBSON ANNUAL FORECAsj7| 


OFFERS 


Striking Prediction for 1936 


Thirtieth Year—100 Pages—Issued January 17 


N the Gibson Annual Forecast for 1935 the prediction 10 STOCKS FOR 1936 


was made that the Supreme Court would approve the eee ei - 
Administration’s monetary legislation but would throw the Recommendations in the Gibson Forecasts are clear cut and 
bulk of the business restraint laws into the waste basket. definite. The example of a successful group recommenda- i 
In the Semi-Annual Forecast (issued last July) two tion cited in the preceding column is not an isolated one, t 
amazing parallels were cited, which led to the inevitable A group of High-Yield-Plus-Market-Profits Securities, | f 
conclusion that a great rise in securities values was imminent. recommended March 15, 1935, has shown an average profit 1 
During 1936 another great change appears almost of 95%. ‘ ; 
certain, which will make for profits for those who un- Five Sound Stocks Benefiting by Modified N.RA, 7 
derstand underlying developments . . . and losses for pointed out June 14, 1935, average 26 points advance. 
those who do not. This change, so vital to the business Ten Outstanding Stocks for 1936 will be recommended 
man and investor, will be thoroughly detailed in the in the 1936 Annual Forecast. These sound issues, in diver- 
1936 Annual Forecast, probably the most important sified industries, hold unusual promise for the coming year, 
prediction in the long history of this service. Do not fail to secure them. 
Five Near-Dividend-Payers Recommended July 13 ‘ 
July 13. Dee. 31 seta First-of-the-year Check-up and 
Price Price | Gain MONTHLY SURVEY OF HOLDINGS 
Amer. Power & Lt. 6% Pfd......... 25 44 76% 
Amer. Smelt. & Ref. Common...... 43 59 37% An unbiased appraisal of vour holdings, with concise recom- 
Bethlehem Steel 7% Pfd............ 78 119 53% mendations to buy, sell or hold, was never more important than 
Electric Auto-Lite Common ........ 25 36 HG at the start of this year. By readjustments in your list now you 
Westinghouse E. & M. Common.... 59 94 60% may avoid losses and insure profits. 
As a Gibson subscriber to the Daily or Twice-a-Week Service, 
Total Gain 122 Points, or 53% 230 352 you are entitled to the First-of-the-Year Check-Up, with a Sup- 
Dividends Paid or Declared on Every Issue. plemental Survey at monthly intervals. 
Get the Five New Near-Dividend-Payers in the 1936 Annual With this feature available to you, the cost of Gibson Service 
Forecast is negligible. 


The GIBSON ANNUAL FORECAST Brings You— 


—Importance of great change in mass —Stupendous gold hoard underlying the —Outlock for industrial, railroad, utility, 
psychology and importance of money world’s credit base. oil and 
base upon which it feeds. coe —The “personal” durable goods producers. 

—What > acne “when a great many —Significance of net demand deposits al- —Outlook for “heavy” and immediate con- 
ready greater than 1929 peak, ti industry 
stupid people have a great deal of sumption industry, 
stupid money.”’ —Inflation brought down to date and how —Bargains in receivership rails. 

—How the fourth recovery movement may to profit by it. —aAn industry facing a great rise in future 
be spectacularly stimulated in early —Business and markets in a_ presidential demand. 

1936. year. : —The greatest single beneficiaries of an 


—A_ technical position never before wit- ; inflationary movement. 
S nessed in this country. —The indexes of trade. —Kecommended securities grouped to meet 
—Two remarkable prophesies verified and —The “sensitive”? indexes which have fore- individual needs. 

another made. casting value. —TEN OUTSTANDING STOCKS FOR 1936. 


THOMAS GIBSON, Inc., 53 Park Place, New York 


America’s Oldest Financial Service—A Continuous Record Since 1895 


Mail this Opportunity Coupon with Your Check—NOW = 


THOMAS GIBSON, Inc., 53 Park Plac2, New York 


1936 Annual Forecast ............. _| $1. Per Copy Copies wanted... A POPULAR SIXTY-DAY 
With Stocks recommended for Future Profits and General GET-ACQUAINTED OFFER 


veview of Current Economic and Financial Trends. ‘ 
J Recommended as a convincing test of Gibson Twice-a- 


Daily Service (Except Saturday)...._] 1 Year $75....—] 6 Months $40 Week Service. This brings you— : 
Including Monthly Check-Up of Holdings 1.—ANNUAL FORECAST, January 17 


Twice-a-Week Service ............. "11 Year $50....—_] 6 Months $30 2.—MONTHLY FORECAST, in February 
Including Monthly Check-Up of Holdings 3.—WEEKLY FORECASTS, Fridays 
4.—SPECIAL LETTERS, Moadays 
List of holdings for First-of-the-Year Check-up 5.—FIRST-OF-THE-YEAR CHECK-UP with buy, sell or 


hold recommendations 
6.—SUPPLEMENTAL CHECK-UP, 30 Days Later 
7.—INQUIRY PRIVILEGE on Listed Securities 


may be inclosed with this coupon and remittance 


i a ‘overin overythin nnu Fore- 
AIR MAIL. Service may be had by Air Mail at small additional expense. ‘Add $1.02 Period, Annus sin 
: Check here and you will receive bill for extra amount due. This ° r 
> does not apply to Annual Forecast. FW-1-15-36 
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The Market Situation 


AAA decision the outstanding development of the week. Temporary adjust- 
ments necessary, but in the long run even the farmers should lose nothing 
thereby. Business and market prospects continue favorable. 


+ Supreme Court’s invalidation of the AAA has 


he. reports covering results of 1935 opera- 


id brought numerous temporary market readjust- tions will soon be appearing in volume. As en- 
a- ments, but no permanent interruption to the upward couraging as the majority of these figures will be, most 

trend of security prices is indicated. As a matter of of the statements have already been adequately dis- 
, fact, types of stocks which declined following the news counted by stock prices, and it is to the future that in- 
it were few, most issues reflecting relief on the part of vestors must look. Developments in recent weeks have 

investors and business interests upon the passing of been of a character to increase confidence on the part 
. one more phase of the Administration’s attempts to of long term capital, and in the not far distant future 
“regulate” the normal flow of commodities and trade. we will probably see a material increase in the expansion 
] Whatever may be the near term effect of this develop- of plants, rehabilitation of equipment and improve- 


ment, its longer range implications are favorable for 
the business of the country as a whole. So far as such 
companies as the mail orders, agricultural equipments 
and others who sell to farmers are concerned, it ap- 
pears safe to say that the lost AAA bounties will be 
made up to the farmers in some manner, and that any 
reduction in rural purchasing power will be of com- 
paratively brief duration. During the next four or 
five months, while Congress and the Supreme Court 
are in session, investors must be prepared for the ap- 
pearance of developments which, on their face at least, 
seem to have an important bearing upon the future of 
business and the markets. 


ment of facilities, taking up much of the remaining 
unemployment in the capital goods fields and afford- 
ing renewed acceleration to the general business move- 
ment. 


OLITICS may again appear as a disturbing in- 

fluence from time to time in the months ahead, but 
as long as business can demonstrate ability to improve 
in the face of all obstacles, the investor is on sound 
ground in the retention of intelligently selected securi- 
ties, and in taking advantage of the purchase oppor- 
tunities which will continue to present themselves in 
the future. 
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The Trend 
Things 


Business: 

The industrial indexes are currently displaying their 
usual first-of-the-year rebounds from holiday lows. In 
most instances the advances have been of better than 
seasonal proportions, indicating the fact that general 
business is getting away to a good start in the new year. 
Consumer demand shows no sign of diminishing—in 
the aggregate—in the near future despite the indicated 
loss to the farm population of around $500 million in 
‘government subsidies. To offset that money, payment 
of around $2 billion as a veterans’ bonus appears to be 
a foregone conclusion. Skeptics of the idea that this 
payment will mean more than a flash in the pan to 
trade, point to the short lived effects of the 1931 bonus. 
But that payment came at a time when business was 
in a definitely declining trend, and the pouring out of 
even double the amount paid could not have stopped the 
downward movement for more than a few weeks. Now, 
with business volumes expanding, the situation is en- 
tirely different and regardless of questions of justifica- 
tion for the bonus, its payment will materially accelerate 
the current recovery movement. 


Federal Budget: 

So far as its being an influence on business sentiment 
is concerned, the Federal budget submitted a week ago 
to Congress is without importance inasmuch as it is 
incomplete. The balancing of the so-called “ordinary” 
expenditures was a foregone conclusion; the factor of 
importance is the size of the relief expenditures the 
Administration contemplates for the coming fiscal year, 
and information thereon is being withheld for later 
release. Now that the AAA and its processing taxes 
have been voided, and with a $2 billion bonus payment 
—in some form—looming up, even the figures that have 
been submitted lose their significance. 


AAA Decision: 

As a stimulant of business sentiment the Supreme 
Court’s invalidation of the AAA last week was perhaps 
second in importance only to the ending of NRA. Some 
readjustments will doubtless have to be made to the 
new conditions by industries affected by the operations 
of the AAA, but the longer term effects of this develop- 
ment are highly constructive. Some loss of farm pur- 
chasing power theoretically seems indicated, at least 
temporarily, but government benefit payments last year 
amounted to only about ten per cent of total farm in- 
come. 


Corporate Beneficiaries: 

One of the industries in the best position to benefit 
from the passing of AAA taxation is the manufacture 
of cigarettes. These taxes have come entirely out of 
company profit margins, and relief from this burden 
should mean as much as a dollar a share or so to some 
of the important units. And inasmuch as the taxes 
were not passed on to consumers, the companies appear 
to be in a good position to collect refunds of the taxes 
which have previously been paid—if any refunds are 
to be made. With crop restrictions off, some of the 
railroads serving farm sections should benefit from 
heavier traffic in farm commodities, although the differ- 
ence is not likely to be of great importance to total 
revenues. Food companies have been materially affected 
by the taxes, National Biscuit, for instance, paying out 
the equivalent of around 60 cents a share annually to 
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- withholding orders. 


the AAA. Meat packing coinpanies have recently beep 
withholding—in escrow—tax levies, and these may }y ! 
returned to them and thus bolster working capital, 
Their profit margins may not be materially affected, 
because retail meat prices have already declined some, 
and hog prices have advanced. But hog supplies this 
year will clearly be larger and the net effect should be 
improved earnings. Cotton textile companies should 


.fare better, and tire company profit margins should 


widen materially, with cotton constituting an important 
raw material in tire manufacture. 


Adverse Effects: 

Temporarily, at least, some business may be lost by 
the mail order companies—and other merchandisers op. 
erating largely in rural sections—as a result of the 
stoppage of flow of AAA bonus checks to the farmers, 
Also, some effect may be felt by the automobile com- 
panies, but in both instances it seems safe to assume 
that any business lost now may be regarded as but 
deferred to a somewhat later time. The agricultural 
implement makers will doubtless lose some business for 
the time being. The fertilizer companies’ prospects are 
not entirely clear. With crop restrictions off, some 
farmers will expand their planting and increase their 
use of fertilizer, but whatever the net effect on sales, 
fertilizer prices will have to be advanced above current 
levels to make the business profitable. 


Commodities. 

The Supreme Court decision on the AAA landed on 
an expectant market. Millers, packers, cotton convert- 
ers, tobacco manufacturers were waiting for it. When 
it came, they rushed to buy—wheat, hogs, beef, cotton. 
They had been nervous over the decision and had been 
With the ruling, they entered the 
markets to fulfill requirements. This was the important 
sustaining factor in many of the leading staples, but it 
was not sufficient to prevent declines. Hogs were the 
exception. The demand was heavy and farmers sought 
the full benefit of the $2.25 ex-processing tax per hun- 
dredweight. They got part of it and hogs rose to $10 
a hundredweight. For the time being, until the Govern- 
ment decides on steps to counteract or meet the AAA 
decision, commodity prices are likely to be unsettled. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS: This is an unweighted index of industrial activity; new building 
contracts, electric power production, automobile output, steel mill activity, and merchandise 
miscellaneous and less-than-carload freight traffic. 
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What Must Consider 


Certain imponderables loom in 1936. The year’s 
result will largely be determined by their out- 


come. 


However, business has received such a 


momentum in 1935 and confidence has become 
go entrenched that these two factors will be 
helpful this year. 


By Louis GUENTHER 
Publisher, THE FINANCIAL WORLD 


T IS instinctive for us to approach 

a new year with hopefulness. We 
want to see the bright things ahead 
and minimize those having a less 
reassuring hue. Yet what we yearn 
for is in the lap of destiny. It alone 
can fulfil these aspirations, or in 
the turn of the year’s events produce 
disappointments. 

Could we project into 1936 the 
progress we made in 1935 along the 
road to recovery, with any degree of 
assurance that it would meet with 
no serious obstacles, our industrial 
future would indeed be bright for 
the ensuing twelve months. There 
are two sound reasons for this as- 
sumption: first, the momentum that 
the trade movement has acquired 
could alone carry us quite far; 
second, a healthy confidence in our 
power of recovery has banished fear. 
It is well to note these favorable 
features. 


Confidence Grows 


No economic presecience is re- 
quired to tell us what a great part 
in a people’s well-being is played by 
confidence. It opens the purse 
strings, it leads to free spending 
and planning for expansion, and in- 
creases the circulation of money 
throughout the arteries of commerce. 
The more money passes from hand 
to hand the greater number of people 
will have money to spend, especially 
the masses in whom is centered the 
bulk of our purchasing power. 

This fact alone constitutes one of 
our greatest assets as we enter the 
new year. 

As they sean the horizon of 1936 
some of our authorities visualize as 
mueh as a ten per cent gain in our 
business volume. That estimate is 
a modest one provided the road 
ahead is unblocked. It could readily 
exceed this percentage for there is 
sufficient momentum behind it to 
carry our trade further. 

However, there are certain flies 
in this ointment that we must con- 
sider as possessing adverse influ- 
ences, and since they exist they will 
need careful watching on the part of 
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conservative investors. We might 
deseribe this situation in the light 
of a weather forecast. There are a 
certain number of low barometric 
areas existing that may result either 
in light squalls or in cyclonic weather 
whose effects would at least tem- 
porarily halt our progress. 

To enumerate some of these un- 
certainties we might mention at the 
start the specter of inflation. It is 


not just around the corner but is 
already in our midst, more or less 
concealed in 


the Federal Govern- 


1935 SHOWED A PLUS SIGN 
WHAT OF 1936? 


ment’s unorthodox financial policies. 
Debts never are conducive to pros- 
perity unless there exists an excess 
income that can carry them comfort- 
ably. This is a phase in our national 
affairs that compels the deepest cogi- 
tation by serious minded men re- 
garding how the liquidation of all 
these unprecedented relief expendi- 
tures is eventually to be handled 
without disturbance to our economic 
body. 

Inflation in itself may not be an 
unhealthy development when held 
within reasonable bounds, for there 
is always a stage in a depression 


when it becomes necessary to in- 
crease the general price level in 
order that a nation be able to dig 
itself out. But this type could more 
properly be called reflation, or the 
bringing of prices from subnormal 
to more normal levels. However, 
who can be assured what form our 
inflation will assume in the hands 
of our crack brained and utopian 
brain trusters? Until we are out of 
this befogged wood this problem re- 
mains an uncertain and inealeulable 
factor. If it cam be kept within the 
confines of credit expansion it is at 
least possible that it can be con- 
trolled, but if it develops the germ 
of greenbackism there is no telling 
what will be the ultimate end. 


Equities Preferred 


In this inealeulable factor can be 
found the explanation for the prefer- 
ence for equities that was one of the 
dominant market influences through- 
out 1935. Far-seeing investors pre- 
fer to take their chances 
with securities possess- 
ing sufficient price flex- 
ibility to become ad- 
justed to mushroom 
inflation. 

Then there arises the 
specter of taxes, which 
are already reaching 
burdensome proportions. 
In this connection it is 
interesting to note the 
mounting miserere from 
business. One corpora- 
tion head explaining the 
decline in met income 
from nearly $4 a share 
to around 75 cents a 
share, pointed out that 
his company’s taxes 
have jumped more than 


1,000 per cent. This is 
—Kepstone View one example of such 
protests. 


What ever might be 

said by the President to 

the effect that no new taxes are 
needed this year, the inescapable 
fact remains that taxes are already 
out of line with a fair return on 
capital. The very implication to be 


' drawn from this situation is that 


unless a fairer balance is struck 
between income and taxes, capital 
then finds no incentive to employ it- 
self in expansion. The Government 
can’t eat its cake and have it too. 
Our government debt is expected to 
be around $34 billion before present 
relief expenditures are completed, 
double what it was when Coolidge 
left office and a new high record, 
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which will require a huge increase 
in national income to meet its in- 
terest requirements alone. Business 
will have to absorb these increased 
taxes, and what they will represent 
to its net income remains an unde- 
termined factor that will bear close 
watching. 

Further consideration must be 
accorded to the numerous decisions, 
all momentous in their effect on busi- 
ness, that the United States Supreme 
Court is expected to hand down be- 
fore the year is much older. It has 
already decided that ten out of eleven 
of the New Deal laws are unconsti- 
tutional. The latest decision con- 
cerned the Agricultural Adjustment 
Act, in which it held that the Govern- 
ment exceeded its power of taxation 
and that the law is clearly an inva- 
sion of State rights. If the Court 
clings to this viewpoint the likelihood 
is great that it will decide the public 
utility punitive act, the Guffey law, 
and similar new deal measures like- 
wise to be arbitrary invasions of 
Constitutional rights. While in the 
long run such developments will have 
a good effect on business, temporarily 
they may force it to meet some 
shocks until it has adjusted itself to 
the return of reason and a govern- 
ment of law instead of men who feel 
themselves self anointed to regulate 
our entire mode of life. 


European Situation 


By no means has the European 
situation grown less tense. It pre- 
sents the same threatening picture 
that prevailed in 1914 when a mad 
Kaiser rattled his sword until a 
dread war was precipitated. Only 


the central figure has changed. In- 
stead of a Kaiser it is Il Duce, 
imagining himself a Cesar, who 


has thrown the cloud of Mars over 
Europe. An indication of this exist- 
ing fear is the enormous increase in 
war expenditures European nations 
have contracted. While we are flirt- 
ing with neutrality devices, behind 
the scenes we are losing no time 
making similar preparations should 
we be drawn into this turmoil. 
Temporarily this purchasing favor 
augments the balance of trade. This 
storm may pass, or out of it light- 
ning may strike us. No one can say 
what will emerge from this direction. 

Again there arises the threat that 
the remaining countries on the gold 
standard may be compelled to re- 
adjust their currencies, with some 
repercussions on our own financial 
structure. France is hanging on to 
gold, desperately hoping that some 
measure soon will be taken by Great 
Britain and the United States to 
inaugurate steps for international 
currency stabilization. How long it 
can cling to the yellow metal is any 
one’s guess, yet it is something that 


must always be kept in mind.- If -it 


has to let go we cannot escape some 
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Keystone View 


Industry’s Horizon Brightens 


general measure of 
effect. 

Finally, but no less important, is 
the pending national election. It is 
bound to assume acute bitterness, in 
which invectives will be employed 
and accusations hurled. Already, 
from the speeches made by the 
President, it is apparent that the 
campaign this fall will be as acrid 
as was the campaign between Grover 
Cleveland and James G. Blaine. For 
that conclusion we need not seek 
further than the President’s spec- 
tacular night message to Congress, 
which instead of being a message on 
the state of the Union resolved itself 
into a political harangue. The heat 
of this campaign could make busi- 
ness somewhat hesitant in the latter 
half of the year. 

One inference which can be drawn 
from the President’s message is that 
the breathing spell for business, at 
least in a political sense, is drawing 
to a close. More and more will in- 
dustry be painted the bad boy sorely 
in need of whipping. Business may 
be able to survive this chastising 
just as it did the demise of the NRA. 


its potential 


Scanning Horizon 


In scanning the horizon of 1936, 
it is well for any forecaster to point 
out these spots. In so doing he will 
help to temper any excess of opti- 
mism now prevailing and which on 
the record of 1935 would be fully 
justified were not these uncertain- 
ties to be faced. 

Looking at the general industrial 
picture without these factors there 
is much to reassure us. At least we 
have now built a more solid founda- 
tion to withstand shocks. Though 
1935 brought a sustained rise in 
security values—and indirectly in 
our national wealth—there is room 
for further enhancement. Contrast- 
ing our national income of around 
$55 billion for 1935 with that of 
$85 billion for 1929, it is seen that 
there remains considerable leeway 
for expansion. 

The past year also provided con- 
clusive evidence that the laggard in- 
dustries are reviving. Among others 


it was to be found in the gain jy 
railroad revenues and in the increage 
in railroad traffic, demonstrating 
what I have asserted before, that 
these transportation systems ¢ay 
make money with the return of 
normal business volumes. The 
utility industry, which has bee, 
made a special victim of assault, 
has shown its capability of expand. 
ing its revenues. It is the only 
major industry which last year ex. 
ceeded its 1929 output. Were it free 
from political hamstringing it would 
be in a position to spend money on 
expansion, which would further ae. 
celerate the recovery movement. It 
may get this relief from the Sy. 
preme Court. 

How the farmer will fare wil] 
depend on his harvest. That is 
something that Nature alone wil] 
determine. If his crops are normal 
a good price level is assured, for one 
thing in his favor is that he con- 
fronts no burdensome crop surpluses, 
This means that it won’t require any 
financial props from the Government 
to produce a good income for him. 


Durable Goods 


The durable goods _ industries’ 
prospects are encouraging. During 
1936 government appropriations for 
public construction will begin to bulk 
large in the operations and revenues 
of these enterprises. Particularly 
will this be true in the steel, ma- 
chinery, cement, and homebuilding 
trades and as this business gains in 
volume it will help absorb unemploy- 
ment. In regard to the number of 
idle there is considerable uncertainty 
as to the accuracy of unemployment 
statistics. From what can be learned 
corporations are finding it difficult 
to get additional help of the grade 
they want. 

We are particularly fortunate in 


- our credit facilities for the financing 


of business expansion. Our banks 
are teeming with surplus funds 
awaiting the incentive and oppor- 
tunity for employment. 

Psychologists claim that confidence 
is the first essential to national suc- 
cess. Their conclusions are not erro- 
neous. The human being engenders 
activity in like degree to the propor- 
tion of his faith in the future, and 
since a nation is but an aggregation 
of individual human beings the ele- 
ment of confidence it can radiate is 
a powerful force in creating a con- 
tinuance of prosperity whereas fear 
and doubt have a tendency of con- 
tracting it. If the present confidence 
can be successfully maintained, then 
we can reasonably expect a certain 
measure of success in overcoming 
such uncertainties as will present 
themselves in 1936. 

Broadly speaking the country has 
within itself all of the ingredients 
that are required to bring about a 
widespread prosperity. 
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What Business Needs From Government 


“_. there is no reason to believe that the re- 

covery of business will not pave the way for an 

early solution of the major problems created by 
the depression” 


By HARPER SIBLEY 
President, U. S. CHAMBER OF COMMERCE 


T THE first of the year business 

had not only turned the corner 
but had made substantial progress 
on the upward way of recovery. Sub- 
sequent events have broadened this 
trend and further stimulated the 
improvement of business sentiment. 

This is particularly true of the 
decision of the United States Su- 
preme Court with reference to the 
unconstitutionality of the Agricul- 
tural Adjustment Act. This not only 
disposed of some immediate un- 
certainties which had a deterrent 
effect upon recovery but went far to 
allay fears of a _ constitutional 
doctrine which would have exposed 
the stability of all private enterprise 
to constant threat. It has now been 
made clear that the burdens on in- 
dividuals and businesses are not 
subject to such sudden and _ be- 
wildering increases as would have 
been possible if the court had come 
to a different conclusion. In cor- 
responding degree, industry will be 
encouraged to go ahead. ° 


Special Group? 


Business, it may be said, is not a 
special group or a separate class, 
but is a form of activity in which 
everyone his _ participation, 
whether production, manufacturing, 
distribution, servicing, financing, or 
any other field is involved, and 
whether carried on by large or small 
units, or individuals acting by them- 
selves. 

Consequently, business is exactly 
what we ourselves make it. The 
most encouraging sign of the times 
is the growing evidence that more 
and more of our people want the 
country’s business to be sound, and 
that there is going to be opportunity 
for this great preponderance of our 
thinking and working people to 
carry out their wishes. Facilities 
and resources are accordingly ready 
to respond promptly to human needs. 
The wants of the people can be filled 
more abundantly than ever before. 
The standard of American living 
can now be more readily advanced, 
and all social obligations that are a 
part of business operation can be 
more justly fulfilled. The com- 
ponent parts of production and dis- 
tribution, which have often been 
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badly dislocated, are once more fall- 
ing into place under the spur of in- 
dividual planning and initiative. It 
is essential that this process be 
given all the impetus possible, if the 
major problems lingering in the 
wake of depression are to be solved. 

We must not make the mistake, 
however, of thinking that a decision, 
or a series of decisions, by the Su- 
preme Court can remove all of our 
difficulties. There are responsibili- 
ties in other directions which must 
be met, and fully met, before the 
processes of recovery can operate 
freely. To recognize these problems 
we need only observe, for example: 


Excessive public spending, 
leading to unbalanced budgets 
and the possibility of increased 
taxation. 

Prolongation of economic ex- 
periments to meet emergency 
conditions or to afford a stand- 
ard of measurement for future 
governmental regulation. 

Uncertainties attending the 
administration of regulatory 
laws by bureaus and other gov- 
ernmental agencies. 

Monetary instability. 

Governmental competition 
with private enterprise. 


The policies which legislative and 
executive federal authorities should 
follow seem plain. 


to be their public duty to: 


-iendreau 


Business Is Entitled to Share 
Equally in the Benefits of 
All National Legislation 


It would appear ° 


Check further’ regulatory 
legislation or confine it to an 
unavoidable minimum consistent 
with sound public policy until 
business has adjusted itself to 
present conditions of operation; 

Liquidate as rapidly as pos- 
sible emergency devices as the 
need for them passes; 

Confine experimental govern- 
mental projects to their original 
purposes and withdraw govern- 
ment entirely from the field of 
economic activity as circum- 
stances permit; 
_ Define as clearly and promptly 
as possible administrative poli- 
cies of the various bureaus and 
agencies invested with authority 
by Congress; 

Cooperate in establish- 
ment, as soon as_ practicable, 
of a stable international mone- 
tary base; 

Carry forward as rapidly as 
may be consistent with public 
requirements the curtailment 
of public expenditures in order 
that the national budget may be 
brought into balance. 


Business would share in the na- 
tional benefits certain to flow from 
such policies. 


Stage Is Set 


The stage appears to be set for 
recovery, if recovery is permitted. 
Five years of hesitant buying, self- 
denial and distress have created a 
potential demand for goods, com- 
modities, services, and equipment 
that would require all of our man- 
power, fully employed. The country 
was never better equipped to meet 
that demand. Capital is available. 
Proved processes of production and 
manufacture await wider applica- 
tion. Improved machinery is ready 
for installation. If political obstruc- 
tions can be removed or minimized 
and public requirements held down 
to the essential minimum consistent 
with sound public policy, there is no 
reason to believe that the recovery 
of business will not pave the way 
for an early solution of the major 
problems created by depression. 

This implies, of course, the as- 
sumption by business of the re- 
sponsibilities that always lie with it. 
The judicial invalidation of restric- 
tions improperly imposed removes 
unfair handicaps but does not supply 
motive power for initiative, man- 
agerial courage, and determination 
to meet all the degrees of obligations 
attaching to enterprises affecting 
the welfare of others. These are the 
responsibilities of business itself. 
Every enterprise, large or small, 
owes to all other enterprise a duty to 
discharge in full measure its part of 
these responsibilities. 
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National Income Reflects 


Upsweep from Depression 


Broad recovery on all fronts continued in 1935, 

with indications that 1936 will carry on. Divi- 

dend payments should increase along with in- 
dustrial activity. 


USINESS is better. That simple 
statement will stand up. Ex- 
amine the statistics, ask the factory 
worker, consult the farmer, scan 
dividend payments. Whether it oc- 
curred because of Roosevelt’s policies, 
despite Roosevelt policies, or just be- 
cause the cycle turned no longer is a 
national issue. The Supreme Court, 
regardless of what else it may do, 
will not rule unconstitutional the 
improvement in general industrial 
activity. 

For three years, now, recovery has 
been taking place—definitely and in- 
contestably. In 1932, the national 
income was $39.3 billion; in 1933, it 
rose to $41.8 billion; in 1934, it 
climbed farther to $47.6 billion. And 
for 1935, it should come close to $55 
billion, when all the returns are in. 
And there you have the broad sweep 
of recovery—with everything counted, 
with nothing left out: from less 
than $40 billion to $55 billion—in 
-other words, 374 per cent. 

When everything is said and done, 
moreover, the measure of improve- 
ment is to be found in unemploy- 
ment. In March, 1933, more than 
13,000,000 persons were idle and 
looking hopelessly for work. In 32 
months the number of unemployed 
has been whittled to 9.1 million. 
And the despair of never finding 
work is gone. Nineteen thirty-six 
has opened with possibilities of 
higher industrial activity and with 
it the creation of new employment 
opportunities. 


Changed Psychology 


The changed psychology of three 
years, moreover, is to be found in 
that ever changing barometer of 
hopes and fears: the stock market. 
Stock prices, as measured by the 
Standard Statistics average for 90 
issues, rang out 1935 at 106.7, or 
more than three times the depres- 
sion low of June 2, 1932, when the 
average stood at 33.4. Bonds, in 
their quieter way, tell an equally 
dramatic story — up from 57.5 
June 1, 1932, to 93.1, December 31, 
1935. 

Perhaps the bravest record is that 
of the automobile industry. Here 
we have a “price” product—not 
something that everyone can buy at 


small and gradual. 


—Memphis Commercial Appeal 


Agreed on One Point, Anyway 


any time and certainly not during a 
period of contracting business, fewer 
jobs and worldwide financial in- 
stability. Whether people in 1933 
suddenly regained courage, or 
whether a “shoot the works” spend- 


ing attitude developed with the 
Roosevelt administration and_ its 
monetary maneuvers, does _ not 
matter. The fact is that auto- 


mobile companies began producing 
cars; the nation began buying them. 
With these surprising results: 


Automobile 
Year Production 
2,472,000 
1,431,000 
4,150,000* 

*Estimated. 


Nip and tuck with improvement 
in automobile activity went recovery 
in agriculture. In fact, the upswing 
in agricultural purchasing power 
probably had much to do with the 
turn in motor output. At any rate, 
farm income, which had dropped 
from over $12 billion in 1929 to 
$5.3 billion in 1932, climbed back 
steadily and for 1935 is estimated 
at $8.1 billion. 

Naturally, with automobiles mov- 
ing from factories to the cities and 


with farm purchases of manufac. 
tured goods necessitating the trans. : 


fer of merchandise from cities tp : 


rural areas, freight car loadings 
would be affected. They were: 
though in this division of our 
national economy, the gains were 
Freight carload- 
ings rose from 28,200,000 in 1932 to 
31,500,000 in 1935 (preliminary), 
gain of 3.3 million cars, or 11.8 per 
cent. 
Steel production, like carloadings, 
was far from meteor-like. The sur- 
plus of capital goods for production, 
following the collapse in production 
after 1929, precluded any near-term 
revival in heavy construction. Prob- 
ably it was an earned and healthy 
lag after the headlong rush in the 
late ’20s to rebuild everything under 


the sun, including economic prin-. 


ciples. At any rate, steel production 
dragged along. But now it is well 
on its way up. Today it is just 
about twice what it was in 1932, 
For the first week of the New Year 
—a holiday week—operations were 
46.7 per cent of capacity, as against 
24 per cent in the corresponding 
period of 1932. 


Utilities Outstanding 


Outstanding, in the individual 
groups, is the utility industry. 
Here, despite political attacks, defi- 
nite strides have been made. Elec- 
tric power production is at an all 
time high—well beyond what it was 
in 1929. And if statistics are de- 
sirable, these will prove the point: 
For the week ended December 21, 
1935, 2,002 million kilowatt-hours 
were produced, as against 1,860 mil- 
lion in the corresponding week of 
1929—a gain of 7.5 per cent. 

And if any moralizing is justified, 
it would seem to be pat here. The 
one industry that has been the butt 


‘of “New Deal” bitterness manages 


to do its part in the definite and 
unimpedible climb out of depression 
—a climb which shows cash dividend 
payments of corporations up from 
$2.2 billion in 1933 to $2.7 billion 
in 1935. And 1936 is likely to be 
even more generous to the stock- 
holder. 


v 


Editors Scent 
Prosperity 


DITORS are supposed to have 
trained noses. If so, the follow- 
ing should be more than interesting: 
Of national newspapers comment- 
ing on business prospects for 1936, 
favorable conditions were anticipated 
by 75 per cent; 25 per cent antici- 
pated a moderate improvement, 
which would be greater if the Gov- 
ernment were to give industry a free 
hand. 
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Favored Industries for the Current Year 


HEN the time comes for draw- 

ing up a trial balance of the 
nation’s business for 1936, what will 
the ledgers show? There appears to 
be a large measure of unanimity of 
opinion to the effect that the mo- 
mentum of cyclical forces is suffi- 
ciently strong to carry the country’s 
industry and commerce, in the aggre- 
gate, to higher levels of activity and 
profit realization, in the face of an 
embittered political campaign and 
other unsettling factors, the appear- 
ance of which is within the realm 
of probability. Nevertheless, it is 
conceded that some industries may 
show minus signs at the end of the 
year, and that the advances made by 
the others will vary greatly in 
degree. To the extent that it is 
possible to forecast future business 
developments, the following indus- 
tries appear to face prospects of 
better than average gains in 1936: 


AUTOMOBILES AND ACCESSORIES: 
Even assuming that some business 
has been “borrowed” from 1936 by 
the introduction of new models in 
the fall of 1935, this industry looks 
forward confidently to further gains 
in the current year. Since the auto- 
mobile and parts manufacturers en- 
joyed an almost sensational increase 
in sales last year, it is not reasonable 
to expect that the gains percentage- 
wise of 1936 over 1935 will be as 
great as those of 1935 over 1934. 
But even on a moderate further ad- 
vance of 5 to 10 per cent, the profits 
of the strongly situated companies 
in this group should make very 
pleasant reading for stockholders. 


AVIATION: From the viewpoint of 
profits, most of the aviation com- 
panies have a long way to go before 
attaining a really satisfactory status. 
But with respect to volume of busi- 
ness in passenger travel and express 
shipments, the transport industry 
should be able to continue the trends 
of the recent past and show large 
ratios of gain. This will help the 
manufacturing companies; large 
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Granting that the general 
trend of industrial and 
commercial operations will 
be upward during the cur- 
rent year, some industrial 
groups will make much 
more progress than the 
average, while others may 
even suffer a net decline. 
Which divisions of indus- 
try offer the most promise? 


government purchases projected in 
the defense budget may be of even 
greater aid. 


BUILDING CONSTRUCTION & Ma- 
TERIALS: Despite substantial . im- 
provement in 1935, few of the lag- 
gard industries are still so far below 
what was considered normal in pre- 
depression years. Construction of 
commercial structures will probably 


show only minor improvement, but 


a gain of 50 per cent or more in 
residential construction does not ap- 
pear to be an extravagant prediction. 


ELECTRICAL EQUIPMENT: There is 
no sign of any set-back in the light 
equipment division of the industry 
(refrigerators, washers and other 
household accessories) which helped 
so greatly to tide the electrical manu- 
facturers over the depression. Now 
that court decisions are beginning 
to clear the skies for the public 
service companies, substantial im- 
provement in the orders for heavy 
equipment may not be long delayed. 


MACHINERY AND MACHINE TOOL: 
This group, one of the chief sufferers 
from depression paucity of orders 
for capital goods, “turned the corner” 
in 1935. Many manufacturing in- 
dustries will have to renew large 
parts of their equipment before the 
accumulated obsolescence is made 
good. Large orders placed by the 
steel, automobile and other indus- 
tries indicate substantial progress 
in 1936. 


—Finfoto 

RAILROADS: The railroads as a 
group have shown relatively little 
improvement in earnings. The rea- 
sons are many; probably the most 
important is the fact that many of 
the larger systems normally depend 
upon the heavy industries for large 
parts of their traffic. These indus- 
tries have been slow to recover, but 
should do much better in 1936. This 
will be reflected in railroad traffic, 
and increased movement of other 
types of goods will help. 


STEEL: As in 1935, the automobile 
industry will be a good customer. 
Heavier steel products should be in 
better demand. The railroads, nor- 
mally one of the largest purchasers 
of steel, are expanding their orders. 
Structural steel output should also 
improve, tin plate should hold at a 
high level, and numerous miscella- 
neous purchasers will probably buy 
more iron and steel products. 


TOBACCO: Despite record cigarette 
production, the aggregate earnings 
of the manufacturers for 1935 may 
show a decline because of the effects 
of higher raw material costs and 
taxes. Elimination of processing 
taxes will probably mean a substan- 
tial net gain to the cigarette makers, 
and invalidation of the AAA may be 
beneficial in other ways. Consump- 
tion is expected to hold at high levels. 


PUBLIC UTILITIES: Another indus- 
try whose output advanced in 1935 
to levels bettering the records of the 
pre-depression years, but whose out- 
look has been beclouded by New Deal 
legislation. The Supreme Court’s 
decision on the AAA suggests 
strongly that the Public Utility Act 
of 1935 will also be invalidated. 
Favorable clarification of the status 
of this industry with respect to 
regulation of and competition with 
this industry by the Federal Govern- 
ment would greatly improve the out- 
look for the majority of the strongly 
situated units, and the demand for 
electric power is expected to continue 
establishing new highs. 
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VITAL STATISTICS 


(3) Combine 


Production Production Stock Prices Earnings of 5 
Civil Planes Military —Average per Share— Leading 
Year Planes Year High (15) Low Year Companies 
AVIATION 1,582 812 1931. . .$13.00 $6.20 1931 - (28) d$2,688, 199 
Production Cost 
(17)Square Feet No. 
BUILDING 26, 81.4 1931... .33.07 14.31 1931 9,920,009 
1932 . .155,340,000 1932... 4 1932... .12.43 6.10 1932 d2,°19,009 
1933. . 148,080,000 170.2 1933... .21.37 7.16 1933 786,000 
255,200,000 1935 195.2 1935... .34.04 14.89 (9)1935........ ..5,697,000 
Last 194.9 
Production Price 
(5)Index No. (14) Index No. 
CHEMICALS 73.7 1982....33.44 18.21 | ‘9,764,000 
1934. . 76.0 1934... .53.69 46.87 91,292, 
(8)1934..... (13)70,381,000 
ae (23)79.4 1935 23)30.3 1935 68.10 48.29 (9)1935..... (13)78,173,000 
World Output Price 
(2)Tons Per Lb. 
COPPERS 1,488,000 | 8.37c. 1931... .28.66 13.69 1,407,000 
94,000 1932 1932. 14.21 6.03 1932.. 31,201,000 
1933. . 145,000 7.28 1933....21.49 7.86 1933. . 7,560,000 
1934. 1.381,000 8.66 1934. 22.60 18.59 1934. . 10,575,000 
525,000 8.88 1935 . 24.50 13.89 (24)1035...... +796 ,000 
Last .9.25 
Production Exports 
Cars to Total 
1932. 1,431,000 | Re 10.3 1932....15.05 6.17 1932. 31,697,000 
1,986,000 9.6 1933....22.74 7.61 163, 
1934. .. .2,885,000 15.0 1934... .26.76 18.24 92,313,000 
150,000 1935 13.6 1935 838.08 19.57 ‘(9)1935........ 137,000,000 
Production Price 
Bbls. of Crude Per Bbl 
OILS ,000,000 $0.879 1931... .26.54 14.23 1931........d20,808,000 
785,000,000 1932 0.961 a2... .16.38 9.32 1932... . 23,361,000 
,000 ,000 0.840 1933....20.75 10.40 1933... 14,019,000 
1934. 31,445,000 
1934. . .908,065,000 1934 1.198 1934....23.50 18.89 (8)1934. .... 24,303,000 
1935. .993,200,000 1935 1.137 1935....27.18 17.78 .39,849,000 
1.128 
Freight 
Cars Loaded Av. per (7 
RAILROADS 1931. 37,151,249 .O51c. 1031... .69.75 28.85 134,761,911 
. 28,179,952 i932 1932... .26.38 11.82 1932. . .d139,203,821 
1933. . 28,960,910 0.999 1933... .39.34 20.05 . a6, d 
1934... 30,785,594 0.978 1934... .38.23 29.19 dl6, 887,000 
31,518,372 1935. . (9)0.987 1935... .38.16 27.57 1935 . (10) 10,000,000 
Production Price 
Gross Tons Per Lb 
13,464,000 932... 1.957 1932. ...31.25 14.88 123,024 
1933. . 22,894,000 1933. . 1.953 1933 42.58 17.13 1933 d62 ,996,000 
1934.... d30,912,000 
1934. _.25.949,000 1934. . 1934... .43.04 28.91 d18,165,000 
33,333 ,000 1935... .51.24 21.69 
Production Price 
(4) Tons Per Lh 
(15) (15) 
24,265.000 1933. ..50.0 28.8 1033.........14,300,000 
25,488.060 3.02 1934. .90.3 68.5 . 12,785,000 
1935. . 25,708,000 1935.....(21)3.25 1935 68.0 1935.... .Not available 
Production Price 
(20) Index No. (22) eum No. 
TEXTILES 83 1932... .12.66 6.42 1932. . 9,871,000 
1933. 1933... .22.49 7.98 1933. 13,937,000 
1934 ..85 72.9 1934....22.25 14.09 d2,724,000 
. (9)102 1935..... (23)70.4 1935... .22.83 11.32 Not available 
Production Price 
(18)Pneumatic Casings (19) Per Lb. 
TIRES 1932....18.23 7.13 1932. . .411,996,300 
1933..... . .8 1933. 1933....29.54 10.49 | 97,200 
3.818 12.95 1934....31. 21.67 | 928, 900 
(24) 1934... 8,874,100 
(9)4,016 1935... .(21)12.28 1935... .34.28 11.05 6,864, 
Production Price 6) 
Billions of Cigarettes Per Thousand 
TOBACCOS 103.58 6. 1932. 46.64 31.48 1932.. 104,575,000 
.76 1033........5.80 1933. 1.12 37.14 1933.........57,669,000 
| Cigarettes) 5.64 6.10 1934. 64.51 50.83 68,544,000 
1935. 77 .10 1935... .70.64 56.11 ..... Not available 
Production Household Price (6) 
Kw.H Per Kw 
UTILITIES 1931 85,575,307 ,000 5.78¢ 1931... .40.57 20.79 126,184,000 
1934. . . 84,930,882,000 1934. 5.30 1934... .22.46 10.20 . 78,825,000 
1935..... (27 90. 340,490,000 5.09 1935....31.11 18.15 77 663,000 


(1) December 


cept for coppers, 
(7) T 


companies. 


(2) Copper output world figures; 1934 estimated. 
baccos, utilities and chemicals. 
~a other rail earnings and dividend figures are for all Class I roads. 


(4) Years ended June 30. 


(10) Estimate based on 10 months’ earnings and November and December car loadings. 


ended August 31, 1932. 
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(13) Allied Chem. figures estimated. 


(14) Standard’s Wholesale Index for Chemicals and 


(3) Excluding companies which do not issue quarterly reports, ex- 
(5) Standard Statistics Index, 1926 = 100. (6) Four leading 
(8) Based on 9 mos. 1934. 


(9) Based on 9 mos. 1935. 
(11) 12 months ended September 30, 1935. 


rugs, 926 = 100. 


(12) 8 months 
(15) In dollars 
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.AVIATION—Based on reports for the 
first ten months, the value of plane produc- 
tion in the United States for 1935 should 
eompare favorably with other recent years. 
Dollar value of production for five-sixths 
of the year was $14.6 million, as against 
$18.7 million for all of 1934; $15.9 million 


for 1933; $13.7 for 1932 and $19.6 million 
. & y 


for 1931. S. Army “stop” orders to 
aircraft manufacturers tended to slow 
down activity late in 1935. The Government 
deferred delivery dates, rather than can- 
celling. This may result in a fairly good 
volume of shipments in the early part of 


1936. Pickup in air passenger travel may 
stimulate the purchase of commercial planes 
by the larger transport companies and the 
outlook for the leading manufacturing com- 
panies appears to be better defined than it 
has since 1929. 


BUILDING—Construction contracts let 
in 37 states (F. W. Dodge) increased over 
9 per cent in the first eleven months of 
last year. The bright spot was residential 
construction, Which rose 85 per cent over 
1934. The indicated progress is reflected in 
the earnings trend of the leading suppliers 
of building materials, but it is generally 
believed that a revival of considerably 


larger proportions will develop this year. 
The efforts of the Federal Government 
have played an important part in recent 
building improvement by making funds 
more readily available for private building 
and renovation work. There is a substan- 
tial deferred demand for private construc- 
tion, which some authorities estimate at 
above $18 billion. As publie confidence is 


more fully restored, forward planning will 
proceed apace. Publicly financed construc- 
tion will probably continue laggard unless 
there is a change in the attitude of the 
Federal Government, but there is a substan- 
tial volume of work carried over from last 
year. The better building supply companies 
should, however, fare materially better this 
year. 


CHEMICALS—For the chemical industry 
as a whole, 1935 was the best year since 
1929, with profits close to record levels. 
Continuance of this trend though on a less 
striking scale is in prospect. Contract 
prices for the current year have remained 


firm and generally at 1935 levels, failing to 
advance as previously anticipated. Hence 
further profits must come principally from 
increased volume and the commercial intro- 
duction of new products. Fundamentally, 
earnings of this industry follow the trend 


of general industrial activity, which for 
1936 appears definitely upward. Most stocks 
in this group are selling On a very low 
yield basis but the excellent possibilities of 
the industry warrant long term commit- 
ments in selected issues. 


cOPPER—Consumption of copper in 1935 
is estimated at around 40 per cent above 
1934. Prices were maintained at 9 cents 
per pound in the first six months, and fol- 
lowing the demise of NRA rallied, after a 
temporary dip, to 94 cents, the highest since 
1931. However, these statistics do not 
reveal the internal progress which the in- 


dustry has made. Domestic stocks were 
reduced to a less than six months’ average 
consumption, Average extraction costs 
were considerably below 1934, since the 
companies were able to obtain a higher 
selling price for their gold and silver by- 
products and the proceeds of the sale of 
these metals were used to write down pro- 


duction costs. The outlook for increasing 
consumption and higher average prices is 
the best in several years. Important con- 
suming outlets, including the building and 
public utility industries, are expected to 
increase takings. The position of the 
shares of the low cost producers remains 
favorable. 


MOTORS—Output of the motor vehicle 
manufacturers in 1935 was by far the larg- 
est of any year since 1929. Although sub- 
stantial net income was reported only by 
the leading automobile manufacturers, and 
most of the independents continued “in the 
red,” the general trend in the industry was 


toward earnings improvement. Many of the 
parts and accessory makers showed large 
ains over 1934. There were numerous 
instances of extra dividends and increased 
rates among these groups. The fact that 
relatively little of the deferred replacement 
demand which accumulated during the de- 


pression years has been satisfied, and indi- 
cations of further increases in the public’s 
pees power point to a further gain 
n production and earnings in 1936. 
The year should be a very satisfactory 
= for the strongly situated manufac- 
urers. 


om—The oil industry registered som: 
improvement in its statistical position in 
1935 and stocks of crude oil were reduced 
to the lowest level in more than a decade. 
Aided by a rise of gasoline consumption to 
a new all-time peak, the indicated demand 
for oil and oil products is estimated at 
around 7 per cent above 1934 as against an 
8.4 per cent gain in total domestic produc- 


tion. Because of proration, which results 
in most of the large companies having to 
purchase a_ substantial portion of their 
crude requirements, price changes of crude 
are an important earnings determinant. 
Last year found the production divisions 
operated profitably, but because gasoline 
prices were not commensurately maintained 
the refining and marketing divisions were 


generally in the red. It is expected that 
better average gasoline prices will prevail 
this year and that further success will 
accompany the efforts to control the exces- 
sive potential supplies, making the year 
more profitable for the better integrated 
units and leading crude producers. 


RAILROADS—Taking the year 1935 as a 
whole, it might appear that the railroads’ 
progress was negligible. Car loadings 
gained only 2.2 per cent over 1934, and the 
indicated net gain in earnings was very 


first seven months of 1935, net railway 
operating income of the Class I roads was 
$221.6 million, a decline of about $40 million 
from the like period of 1934. But the tide 
turned in August, and in subsequent months 


of the heavy industries carries a favorable 
augury for rail earnings, since these in- 
dustries develop the types of freight which 
are most profitable. One or two more rail 
receiverships may be in the offing, but most 


small. However, trends in recent months good gains in traffic and earnings were of the “bad news" seems to be out of the 
have been decidedly encouraging. For the recorded. The indicated further recovery way. 
STEEL-—Production of all classes of steel was not unimpressive. The most note- from 1936 production, the industry should 


ingots in 1935 rose approximately 31 per 
cent over the previous year, and was only 
26 per cent under the average volume in 
the seven-year period from 1923 to 1929. 
Considering that demand for fabricated 
structural steel was little changed from 
1934 and that railroad buying was prob- 
ably lower in the aggregate, this showing 


worthy fact in last year’s operations is 
that a uniform trend was established for the 
first time since 1928. Average operations 
were 48.6 per cent of capacity, as against 
37.4 per cent in 1934, but the industry as 
a whole was in the black after four years 
of deficits. While the earlier introduction 
of automobile models may have borrowed 


continue responsive to normal recovery 
forces which eventually will be reflected in 
consumption of heavier products, thus war- 
ranting a constructive attitude toward the 
better situated steel stocks. 


SUGAR—Under the Jones-Costigan Act 
sugar producers were able last year to im- 
prove their position materially while domes- 
tie refiners did not do so well under those 
government regulations. The adverse deci- 
sion against the AAA and implied invali- 
dation of the Jones-Costigan Act have cre- 


ated a state of uncertainty, temporarily at 
least. On the other hand, the Administra- 
tion appears to be determined to maintain 
control over this industry in one form or 
another. Under these conditions definite 
predictions as to the industry’s development 
in 1986 appear hazardous. Statistically the 


situation has improved, with surpluses 
materially reduced. A bright spot was the 
four per cent increase in consumption last 
vear, a trend which promises to continue. 
But because of unpredictable factors in the 
situation, sugar company securities in gen- 
eral continue to lack attraction. 


TEXTILES—Last year was a good one 
for woolen cloth mills, and reasonably_sat- 
isfactory for hosiery and underwear knit- 
ters; cotton mills probably broke even 
while silk and rayon manufacturers in gen- 
eral experienced a very unsatisfactory sea- 


son, especially during the second half of 
1935. The industry enters 1936 with low 
inventories. A better volume is expected 
for the current year because of accumu- 
lated demand in expectation of lower prices 
after the invalidation of the AAA and the 


processing tax. Despite the relief from 
this tax and the possibility of lower raw 
material costs, the price structure for fin- 
ished goods remains highly competitive, and 
investment opportunities in this industry are 
scarce. 


TIRES—Failure of cooperation among 
leading distributors of tires led to a con- 
tinuation of unsatisfactory price schedules 
throughout most of 1935. Total tire ship- 
ments gained about 6 per cent, but because 
of the keen competition, dollar volume was 
ewsharply lower. During the past three 


months, however, prices have been better 
stabilized and there are hopes of a price 
advance before the active spring season. 
But the industry has made so many false 
starts only to have periods of renewed price 
wars, that more convincing proofs are 
necessary before any opinion can be ex- 


pressed as to the stability of the internal 
structure. Several factors are rather hope- 
ful, but the recovery of adequate earn- 
ing power in the current year is doubtful 
and the stocks continue to oceuny specu- 
lative positions. 


TOBACCO—Cigarette production in 1935 
set a new all time record with an output 
of some 133 billion cigarettes, about 83 per 
cent of which were produced by the four 
leading manufacturers. This gain in volume 
of course has supported earnings, but leaf 


tobacco prices during recent years have ad- 
vanced steadily, thereby increasing produc- 
tion costs. In addition the industry has 
been burdened by AAA regulations and 
the processing tax, which in the case of 
some manufacturers was equal to as much 


as a dollar or more per share of common 
stock. The investment appeal of the stocks 
of the leading cigarette manufacturers is 
based principally upon their qualification as 
stable income producers. 


UTILITIES—President Roosevelt’s ad- 
dress on the “state of the union” held forth 
no immediate hope to public utility share- 
holders of an abatement of political pres- 
sure for regulation. Likely, Congress and 
the President will strive to maintain intact 
the Public Utility Act of 1935, passed at the 


previous session. The Supreme Court may 
throw it out, however, as unconstitutional. 
In the meantime, the sharp upswing in 
power consumption to record levels, the 
ability of utilities to increase net earnings 
despite lower rates, and general prepared- 
ness to meet Federal supervision are three 


favorable factors for 1936—a year which 
should witness further consolidation of the 
gains achieved in 1935. Marketwise, utility 
stocks may fluctuate with the political tem- 
per and the Presidential campaign may be 
disturbing. Intrinsically, however, their po- 
sition is definitely improved. 


per share on basis of first of the month figures; N. Y. S. E. valuations except for Sugar, for which Standard Statistics’ Sugargroup averages are shown. 


(16) Engineering News Record index of construction costs. 
matic casings produced by about 97 % of the industry. 


(21) Based on first 11 months of the year. 


(iz) 


(19) Plantatio 


Dodge contracts let in 37 states. (18) Monthly averages in thousands of pneu- 
m prices for ribbed smoked sheets. ¥ 
(22) Group Index basis 1926 = 100. (23) Based on first 10 months of the year. (24) First 6 months. 


(20) Productivity Index basis 1923-25 = 100. 


(25) Since reduced moderately. (26) Last 4 months estimated. (27) 12 months ended October 31, 1934. (28) Three companies. d Deficit. 
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T THE present time, the busi- 
ness world is much more inter- 
ested in surveying the wreckage of 
the AAA and in speculating upon 
its implications for other New Deal 
agencies than in considering the 
possibilities for new legislation 
affecting its interests. In addition 
to the curb placed upon legislation 
of an experimental nature by the 
decisions of the Supreme Court, it is 
argued that political expediency in 
an election year is likely to reduce 
the output of new laws. Neverthe- 
less, some measures of far reaching 
significance are likely to be passed. 
That perennial political football, 
the soldiers’ bonus, is again very 
much in the foreground. Enactment 
of a bonus payment measure over a 
presidential veto is now regarded as 
practically assured. Although it is 
possible that the Senate might spring 
a surprise and sustain a veto by a 
slight margin, most political experts 
believe that the only question re- 
maining is whether the payment will 
be made in bonds or in cash. 


Bonus Buying 


In either case, between $1 
billion and $2 billion of new pur- 
chasing power would be suddenly 
created. A part would go to pay 
debts and meet current expenses, but 
probably as much as half would go 
for the purchase of automobiles, 
small homes and a wide diversity of 
other goods. The result would be a 
temporary but appreciable stimulus 
to many lines of business. 

Enactment of a bonus payment 
bill would revive the inflation ques- 
tion, even though payment in green- 
backs seems to be ruled out. Whether 


and 


the Business Outlook] 


Legislative enactments of all of the sessions of 
Congress since 1933 have had important effects 
upon the operations and earnings of many divi- 
sions of industry. Although Congress probably 
will-not pass.‘as many laws of importance to the 
business community during the current session, 
a few of the probable enactments deserve 
attention. 


or not it would produce another in- 
flation scare like that of 1933, with 
its many repercussions upon business, 
depends upon other Congressional 
action. President Roosevelt has 
warned that, if a bonus bill is to be 
passed, new taxes should be levied to 
cover the cost. If, apart from the 
bonus payment, Congress should per- 
mit progress toward substantial re- 
duction of the budgetary deficit, new 
fears of inflationary developments of 
the more serious type would probably 
be short lived. The probabilities 
seem to favor a trend toward greater 
conservatism in expenditures after 
the demands of the veterans’ lobby 
have been satisfied. 

Inheritance taxes may be raised 
again, and more “soak-the-rich” 
taxes passed; otherwise new tax 
legislation is likely to be conspicu- 
ously absent. Not only the Presi- 
dent, but the members of Congress 
are looking toward the November 
elections, and new taxes do not make 
good campaign material. 

Numerous bills affecting the rail- 
roads will be introduced. The office 


The U. S. 
Supreme Court 


Washington’s 
House of 
Mystery 


—Finfoto 


of the Federal Coordinator of Trans- 
portation may be extended, despite 
the opposition of rail executives and 
despite the absence of financial pro- 
vision for the office in the recently 
submitted Federal budget. Definite 
provision for rail employees displaced 
by terminal consolidations and other 
economy measures’ seems likely. 
Senate Bill 2573 for government 
ownership, although strongly sup- 
ported by the labor lobby, scarcely 
seems destined for enactment this 
session. Other labor bills, such as 
the 30-hour week, full crew and train 
limit measures, will receive con- 
sideration, but action will probably 
be postponed until a later session. 


Munition Exports 


Some sort of neutrality bill seems 
certain to be passed, but the subject 
is so controversial that it is impos- 
sible to forecast its terms. Exports 


of munitions will doubtless be se- . 


verely restricted, but until the meas- 


-ure takes final form, the extent of 


the effects upon other export indus- 
tries cannot be gauged. New ship 
subsidy legislation is expected along 
lines which will give the Govern- 
ment greater control of the merchant 
marine. 

Supporters of extremely radical 
measures such as the Townsend Plan 
and the Frazier-Lemke farm mort- 
gage-greenback bill will make them- 
selves heard, but enactment of any 
measures of this type appears to be 
entirely out of the question. Dis- 
counting the extravagant talk which 
will make headlines but not new 
laws, and excepting the indicated 
acceptance of a bonus bill, the record 
of the current session of Congress is 
likely to be more conservative than 
that of its predecessors. Decisions 
of the Supreme Court on the con- 
stitutionality of laws passed during 
earlier sessions are likely to have 
greater influence upon the business 
outlook than the enactments of the 
second session of the 74th Congress. 
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1936 Dividend Prospects for 
eading Big Board Stocks 


Data compiled as of January 8, 1936 


A review of THE FINANCIAL WORLD’S 1935 dividend forecast appeared in last 
week’s issue. The following is a compilation of New York Stock Exchange common 
and preferred issues, arranged according to probable dividend action during 1936. 


STOCKS POINTING TO DIVIDEND 


Allied Stores 
Allis-Chalmers 
Amer. Commercial 
Alcohol 

Amer. Crystal 
Sugar 

Amer. Machine & 
Metal 

Amer. Radiator & (/ 
s. S. 

American Seating 

Amer. Water Wks. 
& Elec. 

Anaconda Copper’ 

Anaconda Wire & v 
Cable 

Andes Copper . 


RESUMPTION 


Austin, Nichols 

Bigelow-Sanford 

Budd Wheel 

Bullard 

Case 

Celanese 

Century Ribbon 

Distillers-Seagrams 

Federal Lt. & v 
Tract. 

Great Northern * 

Kelsey Hayes B ~ 

Lima Locomotive 

Maytag 

McGraw-Hill 

McKesson & 
Robbins 


Montgomery Ward 
Murray Corpora- 
tion 
Newport Industries 
Remington-Rand 
Schenley Distillers 
Sharon Steel Hoop 
Spicer Manufactur- 
ing 
Timken-Detroit 
Twentieth Century- 
Fox Film 
United Aircraft 
United Amer. 
Bosch 
Weston Elec. B 
Zenith 


v 


aA 


STOCKS WHERE DIVIDEND RATES 


ARE BECLOUDED* 


Affiliated Products 
Alpha Port. Cement 
Amer. Agri. Chem- 
ical 
Amer. Hawaiian 
Ss. S. 
Amer. Home 
Products 
Amer. Stores 
Cluett Peabody 
Cream of Wheat 
Eureka Vacuum 


First National 
Stores 
Industrial Rayon 
Island Creek Coal 
Lambert 
Lehn & Fink 
Lily-Tulip Cup 
Mack Truck 
Madison Square 
Garden 
Morrell (John) 


National Dairy 
Prod. 

National Tea 

Pet Milk 

South Porto Rico 
Sugar 

Telautograph 

Texas Gulf Sulphur 

Union Bag & 
Paper 

White Rock 

Wilson 


*In a number of above situations dividends, although unearned, 
may be maintained out of surplus. 


p PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS << 


Abraham & Straus 
Acme Steel 
Addressograph- 
hag 
Air Reduction 
Allegheny 
Allied Mills 
Amerada 
American Bank 
Note 
American Brake 
Shoe 
American Can 
American Chicle 
American News 
American Rolling 
Mill 
American Safety 
Razor 
American Smelting 
American Sugar 
Ref. 
American Tobacco 
Anchor Cap 
Archer-Daniels 
Armstrong Cork 
Atchison, Topeka, & 
Santa Fe 
Atlantic Refining 
Barnsdall Oil 
Bayuk Cigar 
Beech-Nut Packing 
Bendix Aviation 
Best 
Blaw-Knox 
Bloomingdale 
Bon Ami 
Borg-Warner 
Bridgeport Brass 


Briggs Mfg. 
Briggs & Stratton 
Bristol-Myers 
Burroughs Add. 
Machine 
California Packing 
Campbell & Wyant 
Caterpillar Tractor 
Central Aguirre 
Chesapeake Corp. 
Chesapeake & 
Ohio 
Chile Copper 
Chrysler 
Cleveland Graphite 
Coca-Cola 
Colgate-Palm. Peet 
Collins & Aikman 
Columbia Gas & 
Elec. 
Columbia Pictures 
Columbia Carbon 
Commercial Credit 
Commercial Inv. 
Trust 
Continental Can 
Consolidated Oil 
Continental In- 
surance 
Continental Oil 
Crosley Radio 
Crown Cork & Seal 
Cutler-Hammer 
Detroit Edison 
Diamond Match 
Douglas Aircraft 
du Pont 
Eastman Kodak 
Eaton Mfg. 


Electric Auto-Lite 
Federated Dept. 
Stores 
Fidelity Phenix 
Filene’s 
Firestone Tire 
Florsheim Shoe A 
Food Machinery 
General Am. 
Transport 
General Electric 
(General Foods 
General Mills 
General Motors 
General Printing 
Ink 
General Refrac- 
tories 
Glidden 
Granite City Steel 
Green (H. L.) 
Great Northern 
Ore 
Harbison-Walker 
Hazel-Atlas Glass 
Hercules Motors 
Hercules Powder 
Hershey Chocolate 


Houdaille-Hershey B 


Howe Sound 
Ingersoll-Rand 
Inland Steel 

Int. Bus. Machine 
Int. Cement 

Int. Harvester 
Int. Nickel 

Int. Printing 
Intertype Corp. 


Johns-Manville 
Kaufmann Dept. 
Stores 
Kayser (Julius) 
Kelvinator 
Kennecott Copper 
Kimberly-Clark 
Kresge (S. S.) 
Kress (S. H.) 
Lee Rubber 
Libbey-Owens-Ford 
Life Savers 
Liggett & Myers 
Link-Belt 
Loew’s 
Lorillard Tobacco 
Louisville & Nash. 
Ludlum Steel 
McAndrews & 
Forbes 
Magma Copper 
Manhattan Shirt 
Marlin Rockwell 
May Dept. Stores 
McCall 
McKeesport Tin 
Plate 
Melville Shoe 
Mesta Machine 
Mid-Cont. Pet. 
Minn. Honeywell 
Mohawk Carpet 
Monsanto Chemical 
Motor Products 
Motor Wheel 
Myers & Bro. 
National Biscuit 
Nat. Cash Register 
Nat. Distillers Prod. 


Nat. Enameling 
National Lead 
National Steel 
Neisner Bros. 
Newberry (J. J.) 
North American 
Norfolk & Western 
Ohio Oil 
Outlet Dry Goods 
Owens-Illinois 
Glass 
Pacific Gas & Elec. 
Pacific Lighting 
Packard Motor Car 
Penick & Ford 
Penney (J. C.) 
Pennsylvania R. R. 
Peoples Drug 
Stores 
Phelps Dodge 
Philip Morris 
Phillips Petroleum 
Pillsbury Flour 
Plymouth Oil 
Procter & Gamble 
Publie Service N.J. 


Purity Bakeries 
Raybestos- Man- 
hattan 


Reynolds Metals 
Reynolds Spring 
Reynolds Tobacco 
Ruberoid 

Scott Paper 
Seaboard Oil 
Sears, Roebuck 
Servel 
Socony-Vacuum 
Spencer Kellogg 


Sperry Corp 
Spiegel, May, Stern 
Standard Brands 
Standard Oil (Cal.) 
Standard Oil (Ind.) 
Standard Oil (N.J.) 
Starrett, L. S. 
Sterling Products 
Stewart-Warner 
Sun Oil 
Superheater 
Sutherland Paper 
Texas Corporation 
Tide Water Assoc. 
Oil 
Timken Bearing 
Transamerica 
Underwood Elliott 
Union Carbide 
Union Oil Cal. 
United Carbon 
United Carr Fas- 
tener 
United Gas Imp. 
U. S. Freight 
U. S. Gypsum. 
U. S. Tobacco 
Vick Chemical 
Waldorf System 
Walgreen 
Wesson Oil & Snow. 
Western Union 
Westinghouse Elec. 
Westvaco Chlorine 
Wrigley 
Yale & Towne 
Young Spring & 
Wire 


PREFERRED STOCKS WHICH MAY RESUME 
OR PAY ON ARREARS* 


American Woolen 7% cum. 


Associated Dry 2nd 7% cum. cum 


Blumenthal (Sidney) 7% cum. 
Budd Manufacturing 7% cum. 
Chicago Pneumatic Tool $3.50 . 


cum. 


Electric Power & Light 1st $7 


cum. 


Foster-Wheeler 7% cum. 
General Cable 7% cum. 
Goodrich Rubber 7% cum. 
Gotham Hosiery 7% cum. 
Hamilton Watch 6% cum. 
Jones & Laughlin Steel 7% 


cum. 
Otis Steel 7% cum. 


*In some cases where large per ee, aneemeanantonn exist, these 


cum. 


Pere Marquette pfd. 5% 
Pure Oil 8% 
Radio Corp. 
Revere Brass 7% cum. 

Shell Union Oil conv. 541% 


Pere Marquette pr. ptd. 3% 


cum. 
cum. 
B $5 cum. 


cum. 
Skelly Oil 6% cum. 
Twin City Rapid Trans. 7% 


cum. 

Virginia Carolina Chemical 
6% cum. 

Warner Bros. 


Pictures $3.85 


Yellow Truck & Coach 7% 


cum. 


may be liquidated by payment in stoc 


PREFERREDS THAT MAY PAY UP ARREARS 
OR INCREASE DISTRIBUTIONS 


American Chain “1% 


American Metal 6% cum. 
American Power & Light $6 


cum. 


American Power & Light $5 


cum. 


American Steel Foundries 7% 


cum. 


Associated Dry Goods Ist 6% 


cum. 
cum. 


Crown Wil. 


Commonwealth & Southern 346 


Ist $7 cum. 


Crucible Steel 7% cum. 


Curtis Publishing $7 cum. 


Deere 7% cum. ($20 par) 


Fairbanks, Morse 7% cum. 


Goodyear Rubber $7 cum. 


Gulf States Steel 7% cum. 


Hat Corp. of America 63% 


cum. 
Artloom 7% cum. cum. 
Austin, Nichols A $5 cum. NX: 


Bethlehem Steel 
Case 7% cum. 


7% cum. 


Y. Shipbuilding 7% cum. 
Phillips-Jones 7% 


cum. 


U. S. Steel 7% cum. 
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Foreign Trade 


Expansion in 1936? 


Some slight improvement may be seen, but the 

situation is none too encouraging. American 

business must continue to look to its home mar- 
kets for sales and earnings gains. 


URING the first eleven months 
of 1935 we sold abroad goods 
valued at $2,056 million; we im- 
ported foreign merchandise for 
$1,861 million, obtaining a favor- 
able trade balance of approximately 
$200 million as against $478 million 
in 1934, when our merchandise ex- 
ports reached $2,133 million but 
when we imported foreign goods 
amounting to only $1,655 million. 
Thus last year’s gain of foreign 
trade volume was principally on the 
debit side of our ledger, with im- 
ports increasing over 22 per cent and 
exports showing an advance of less 
than 5 per cent. Should this trend 
continue we soon will have an un- 
favorable trade balance, which is an 
entirely logical thing for a creditor 
nation. 


Remarkable Shift 


An analysis of the figures behind 
the totals reveals a remarkable shift 
in the various merchandise groups. 
While exports of finished goods re- 
corded substantial gains, products 
of the soil continued to lose markets 
abroad; we had even to import large 
quantities of agricultural products 
which have been raised at home. 
Obviously the drought was partly 
responsible, but crop. restrictions 
and price policies have had a lot 
to do with these increased imports 
of agricultural products and loss of 
export markets. 

Crop expectations for the current 
year and a better supply of live- 
stock indicate a material reduction 
in imports of agricultural products 
for 1936, and the invalidation of the 
AAA is likely to restore the com- 
petitive position of American farm 
products in world markets, support- 
ing the hope of regaining lost 


—Finfoto 
Foreign Trade on Recovery Road? 


markets for cotton, tobacco and live- 
stock products especially. Exports 
of finished goods are expected to fol- 
low the general trend of world re- 
covery. 

On the other hand there is but 
little relaxation in the various 
factors which have paralyzed world 
trade during the past several years. 
Extreme nationalism with its doc- 
trine of selfsufficiency is still 
rampant and manifests itself in an 
array of restrictions such as high 
tariffs, quota systems, import 
licenses, exchange control and out- 
right embargoes. 

A breach in this system of re- 


strictions has been made by the. 


United States through a series of 
bilateral trade treaties already con- 
cluded with nine foreign nations and 
under negotiation with nine others. 
The principal aim of these agree- 
ments is an increase of imports as 
a necessary requisite for our export 
expansion. But on the basis of re- 
sults obtained so far it would be 
premature to place too much hope 
on these trade treaties. 


, TEN YEAR RECORD OF FOREIGN TRADE 
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Monetary stability of leading ey, 
rencies, the conditio sine qua non 
for lasting world trade recovery, j, 
still lacking and greatly responsible 
for the primitive barter syste 
widely adopted in today’s inte). 
national exchange of goods. An ey. 
ception is our own currency, the 
status of which would be furthe 
clarified if the Administration woul 
officially declare against any fy. 
ther intention of changing the golq 
content of the dollar. The Sterling 
group likewise has been fairly 
stable; the sharpest fluctuations 
have been recorded in the gold blo 
countries, and they are likely to 
recur sporadically until final ad. 
justment. | 


Neutrality Law? 


Under the proposed neutrality 
law this country is supposed to reap 
no commercial profits from a pos. 
sible foreign war; but the present 
war psychosis in Europe may cause 
increased demand for goods needed 
in preparation for an eventual war 
and thereby stimulate our exports 
of such goods as cotton, copper, 
scrap iron and various other metals. 

Summing up, there exists but 
little promise for any substantial 
expansion of. our foreign trade in 
1986 except that the impetus of 
general world recovery will keep the 
secular trend upward. Thus for 
sales and earnings increases Ameri- 
can business must rely almost en- 
tirely upon the indicated further ex- 
pansion of domestic consumptive 
demand. 


Salary Publicity 


Enjoined 

TEMPORARY injunction has 

been granted the American Can 
Company staying the Securities & 
Exchange Commission from _publi- 
cizing the salaries it pays to its ex- 
ecutives. This raises another con- 
stitutional question which will have 
to be decided eventually by the Su- 
preme Court: whether or not these 
facts are proper public information. 
While such facts should be avail- 
able to the shareholders, broadly 
speaking they are of no concern to 
outsiders. 

There can be no set rules fixing 
what a man’s services are worth to 
a company’s shareholders. The man 
fixes it for himself, and if he can- 
not get what he thinks he is worth 
he will go elsewhere. 

What the Commission expects to 
gain by making salaries public has 
always been a puzzle. Other than 
providing an incentive for snooping, 
this publicity has been extremely 
unfair to executives of ability be- 
cause it did not present all the facts. 
For one thing it took no account of 
the large proportion of high salaries 
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the Government extracted for taxes. 
Instead it left an impression that 
their personal incomes were exces- 
sive. 

Fortunately not as much injury 
has emanated from flaunting 


salaries on the public’s wash line 


as resulted from publishing the 
loans the Reconstruction Finance 
Board had made which caused 
numerous banks to close their doors 
pecause they could not withstand 
the ensuing runs by depositors. It 
should be sufficient if this informa- 
tion is provided to the Commission 
in confidence, since the fixing of 
salaries is not within its province— 
although the SEC may have con- 
siderable influence in the matter of 
salaries paid by companies applying 
for registration of their security 
offerings. 


Wards or 
Free Men 


S THERE any such thing left as 

rugged Americanism? Must we 
sacrifice the spirit of initiative 
which has been responsible for our 
travelling far on the road to re- 
covery? Such are the . thoughts 
which must be running through the 
minds of many law abiding citizens 
as they contemplate the inroads made 
in the last few years on their 
privacy and their opportunities by 
legislative regimentation. 

To listen to some of our brain 
trusters it would seem that few of 
us are mentally able to regulate our 
own affairs and must therefore be 
taken by the hand and led like blind 
people. Not only the farmer but the 
business man also is told what he 
can do and what he cannot do so 
often that it must make his mind 
woozy, and when he contemplates 
the addled pates that so zealously 
tell him how to run his affairs he 
must often wonder what has become 
of American intelligence. 

This trying to mold human nature 
into an inelastic ingot has never suc- 
ceeded. Russia has been the great 
experimental laboratory to test out 
this theory, although it was also 
tested out several centuries earlier 
by the régime the bloody French 
revolution introduced. Russia has 
failed, as is apparent from its pro- 
gressive compromises with the merit 
system—which is but the capitalistic 
system. But Russia was a nation of 
serfs kept in subjugation by a 
tyrannical, despotic and rotten auto- 
cratic government. On the other 
hand, we control our destiny through 
the suffrage. Yet sometimes one 
cannot help wondering whether we 
are not becoming wards of the Gov- 
ernment, instead of free men, under 
the tendency toward regimentation 
which has spread so rapidly. 
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Onty strange shapes of glass and metal! Yet it’s the electron tube 
that gives radio its tongue, that brings to your fireside music played a 


thousand miles away. 


It’s the electron tube that leads ships through fog, guides airplanes 
through darkness, peers unwinkingly into white-hot crucibles, directs 
the surgeon’s knife, and is becoming one of the greatest weapons 


against disease. 


It tests the safety of castings and welds, matches the color of dress 
goods, and unerringly detects manufacturing errors that the human eye 


cannot discern. 


A few years ago, it was only a laboratory device. Today, it is weaving 
an invisible network of service about man’s daily life. Tomorrow, it will 
do things that were never done before. 


Continual development in electron tubes is only one of the contribu- 
tions made by G-E research —research that has saved the public from 
ten to one hundred dollars for every dollar it has earned for General 


Electric. 


96-180D1 


GENERAL @ ELECTRIC 


YOUR TAX PROBLEMS 


HE FINANCIAL WORLD has 

arranged with Perley Morse & 
Company, a leading firm of Certified 
Public Accountants, to assist sub- 
scribers in the solution of their tax 
problems. For more than 25 years 
this firm has been retained for 
audits, investigations, tax matters 
and in advisory capacities by various 
departments of the Federal and State 
Governments. 


Annual subscribers to THE 
FINANCIAL WORLD are privileged 
to submit directly to Perley Morse & 


Company, in writing, simple prob- 
lems concerning income taxes. Com- 
plicated problems, matters involving 
research, or preparation of returns 
will be handled on a fee basis (with 
estimates furnished without the sub- 
scriber incurring any financial 
obligation on his part). 


Address your inquiries to Perley 
Morse & Company, 165 Broadway, 
New York City, stating that you are 
an annual subscriber to THE 
FINANCIAL WORLD and inclosing 
a stamped self-addressed envelope. 
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VALUABLE 


Sidney Blumenthal & Company 
f S PECIALIZES in pile fabrics including 
E 633 


plushes, velvets, velours, velvet brocades 
and artificial furs. Products, sold under 
: “The Shelton Looms” trade mark, are taken 
principally by department stores, the cutting trade and 
manufacturers of furniture and automobile bodies. Com- 
pany also makes carpets and rugs. 

Management is practically a family affair. 

Balanced capital structure. No direct funded debt (a 
$1.4 million subsidiary issue is guaranteed by parent com- 
pany) ; 14,279 shares 7 per cent cumulative preferred ($100 
par) and 233,412 shares no par common. 

Good financial position. Net 

SIDNEY BLUMENTHAL (Pfd.) working capital at end of 1934, 
5 $2.8 million; cash, $314,000; 

cash surrender value of life 
insurance $199,000. Working 


12 
100 
75 
50 
capital ratio: 6.2-to-1. Book 
sof value of preferred, $487 a 
Share; common, $22.32 a share. 


1927 1928 1929 1930 1931 1932 1933 1934 
Preferred now holds majority $1.75 in January, 1933. Noth- 
of voting power ing ever paid on common. 

Fluctuations of raw ma- 
terial prices and in demand for pile fabrics because of 
seasonal and style changes are most important earnings 
factors. 

The preferred (common is not listed on N.Y.S.E.) is 
a speculation, with an erratic market record. 
Appraisal Rating of Preferred: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF PREFERRED: 

1933 1934 1935. 
Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 
$27.03 D$15.32 D$7.82 D$16.56 D$12.16 D$35.70 $18.51 $0.50 $2.71 


Chicago and North Western Railway Co. 
| } A LARGE northwestern railroad system 
No 634 


operating (including the _ subsidiary 
Chicago, St. Paul, Minneapolis & Omaha) 


: about 10,000 miles of main line track in 
Illinois, Wisconsin, Iowa, Minnesota, South Dakota, North 
Dakota and Wyoming. Main lines extend from Chicago 
to Omaha, Minneapolis, Duluth and other important cities. 

Company has been operated under bankruptcy trustee- 
ship since June, 1935. 

Topheavy capitalization. Bonds, $328.6 million; RFC 
loans, $43 million; (7 per cent non-cumulative $100 par) 
preferred stock, 223,951 shares; common stock ($100 par), 
1,584,447 shares. 

Weak financial position. 
Working capital deficit Sep- [CHICAGO & NORTH WESTERN RY. 
tember 30, 1935 (including ]/>| 


principal and interest of 
funded debt matured but un- |? 
paid), $32.6 million; cash, $3.6 si9 


million. Working capital po 
ratio: 0.4-to-1. Book value of 
common stock, $116.66 per 
share. : 

No dividends on either class = Adjusted to rights issued in 
of stock since June, 1931. September, 1929 
Good dividend record from 
1886 to 1931. 

Sale of $72 million debenture bonds in latter part of 
1929 increased road’s vulnerability to depression influences. 
Since the company operates mainly in agricultural terri- 
tory, traffic declined sharply in years following 1929, be- 
cause of the effects of low prices for farm products and 
livestock and of successive droughts. Numerous branch 
lines have suffered from truck and bus competition. _ 

In view of indicated drastic treatment in reorganization, 
both preferred and common stocks are extremely specula- 
tive. Appraisal Rating of Common: D. = 

Issues operating statements monthly; complete financial 
reports only once a year. 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 
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H. L. Green Company, Inc. 


| ORMED 1932 to acquire bankrupt estates, 
| vo 635 


except cash, of F. & W. Grand 5-10-25. 
Cent Stores, Inc., and Metropolitan Chain 
: Stores, Inc. In the following year, acquired 
the remaining assets of Isaac Silver & Bros., Inc., and 
F. & W. Grand-Silver Stores, both in bankruptcy. Approxi- 
mately 134 stores are operated at present in 33 states han- 
dling merchandising in the 5-cent to $1 price class. A 
subsidiary operates a chain of 50 stores in Canada. 

Management appears to be making progress. 

Good capital structure. No parent company funded debt, 
but $40,000 mortgages payable; 8,547 shares 7 per cent 
cumulative preferred ($100 
par); and 598,142 shares $1 


H. L. GREEN COMPANY 


~ par common. 

30 _ Comfortable financial posi- 

tion. Net working capital 

‘ June 30, 1935, $4.1 million; 
‘cash $1.6 million. Working 


si] capital ratio: 3.2-to-1. Book 
of value of stock cannot be ac- 
curately calculated. 
Mew Yok Qed Dividends at the rate of $1 
Exchange in November, 1935 per share per annum now are 
; being paid on the new shares, 
A comparatively new company, operating in a highly 
competitive field, recent earnings progress has been rather 
satisfactory. Company has closed a number of unprofitable 
stores and has benefited from acquisitions made at low prices. 
Stock is a recent New York Stock Exchange listing 
(November 4, 1935) and is a speculation on general pur- 
chasing power recovery. Appraisal Rating: C+. 
Sales volume is reported monthly, but no regular interim 
earnings reports have as yet been released. Fiscal year 
ends January 31. 


Holly Sugar Corporation 


NGAGED in the manufacture of beet 

No. 636 sugar. Owns and operates 10 factories 

located in Colorado, Wyoming, California and 
J * Montana. Combined annual capacity of 
plants is about 4 million bags of sugar. Beets are pur- 
chased from farmers on contract basis, with final settle- 
ment depending upon prices realized on refined sugar. 
Industry is currently operating under quota system of 
Jones-Costigan Act. 

Management satisfactory and progressive. Same presi- 
dent is head of Holly Oil Company (50 per cent owned by 
Holly Sugar). 

Balanced capital structure. Funded debt, $4.4 million; 
31,800 shares 7 per cent cumulative ($100 par) preferred, 
and 500,000 shares no par common. 

Fair financial position. Net 
working capital, March 31, 
1935, $4.2 million; cash $1.1 


HOLLY SUGAR 


10 
million. Working capital 
ratio: 1.6-to-1. Book value of 
common after recent 5-for-1 


Fiscal Year end. Jul. 311935 


split, $10.48 a share. 

Irregular dividend record. 
Disbursements on preferred 
suspended in 1930, accumula- 
tions paid up from 1934t01936 = sistead om New York Stock 
and regular payments resumed. Exchange in November, 1935 
Nothing ever paid on common. 

Earnings trend depends principally upon continuance of 
government control program; is also affected by changing 
crops due to weather conditions. Although present regula- 
tive system is under litigation, no fundamental changes are 
expected, as an adverse high court decision would doubtless 
result in other means of maintaining control. 

Listed on N.Y.S.E. November 26, 1935; shares have not 
built up any material public following. Both issues are 
speculative. Appraisal Rating of Common: C. 

Publishes earnings only once a year. Fiscal year ends 
March 31. 


Deficit per shore 
1927 1928 1929 1930 1931 1932 1933 1934 
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Mead Corporation 


ee | MANUFACTURES high grade magazine 
No. 637 and book paper, corrugating and liner 
= Of the paper manufactured is sold to Crowe 
Publishing, Condé Nast, and publishers of McCall, Cosmo- 
litan and Good Housekeeping magazines. 

Operates under an able and efficient management. 

Fair capital structure; funded debt, $7.6 million; 33,312 
shares $6 series A cumulative preferred; and 587,495 shares 
common stock, both issues no par value. ; 

Good financial position although cash holdings are small 
in relation with receivables. Net working capital October 
§, 1935, $4.3 million; cash $347,175; receivables, $2.3 

million. Working capital 
ratio: 4.7-to-1. Book value 
of common, $22.99 per share. 

No common dividend pay- 
ments since October 31, 1931. 
Preferred payments resumed 
December 2, 1935, with a $1.50 
per share payment on account 
of arrears, after a lapse of 
more than two years. Giving 
effect to this distribution, ar- 
rears amounted to $19.50 per 
share. 

With earning power under normal conditions, and with 
expansion program further augmenting facilities, company 
should share in any industrial progress which is reflected 
in demand for quality paper and related products. 

A recent New York Stock Exchange listing (November 
13, 1935), shares are not well seasoned; are not active 
trading favorites. Appraisal Rating: C. 


MEAD CORPORATION 


Eamed per share $2 

$i 

0 

Deficit per share $! 


1927 1928 1929 1930 1931 1932 1933 1934 


isted on New York Stock 
elle in November, 1935 


Note: Company recently changed its accounting year into 13 
four-week periods and, consequently, comparisons with 1934 are 
not available. In the 40 weeks ended October 6, 1935, 30 cents 
was earned on the common. 


The Seagrave Corporation 


—— BUSINESS was originally organized in 

No. 638 1880 and consists of the manufacture of 
fire fighting equipment, including centrifugal 
pumping engines, chemical and hose carts, 
aerial ladder trucks and water towers. 

Management has been long identified with the company. 

Satisfactory capital structure. No bonds; 4,500 shares 
of cumulative preferred stock ($100 par); 122,700 shares 
of common stock (no par). 

Fair financial position. Net working capital December 
31, 1934, $510,000; cash, $114,000; notes payable to banks, 
$106,000. Working capital ratio: 4.3-to-1. Book value of 
common stock $6.35 per share. 

Preferred dividends paid 
regularly at $7 rate through |) 
January 2, 1935; omitted [is 
thereafter. In March, 1934, |" 


stockholders approved reduc- = = 
tion in annual preferred divi- 
dend rate from $7 to $6, effec- | $1 
tive January 2, 1935.  Ac- 1927 1928 1931 1932 1933 1934 
cumulations as of January 2, 
1936, $6 per share. Last  farnings adjusted to reduction in 
payment on common was ten outstanding preferred 
cents a share, October 15, 1931. ; 

Earnings prospects appear somewhat restricted by fact 
that fire equipment in cities and municipalities has been 
fairly well maintained in an up-to-date condition, despite 
curtailed budgets during depression years. ; 

Common stock is a speculation and not particularly ac- 
tive marketwise. 

Appraisal Rating: D+. 

RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
—-1933-——— 1934 1935 
Mar. 31 June 3 


30 Dec. 31 Mar. 31 June 30 Sept. 30 Dec. 31 0 Dec. 31 
D$0.50 D$0.17 D$0.19 D$0.21 D$0.45 D$0.16 D$0.01 D$0.27 


SEAGRAVE CORPORATION 


Price Ri 


Standard Gas & Electric Company 


OWNS _directly, or through intermediate 
No. 639 holding companies, controlling interest 
in an extensive group of public utility cor- 
porations. 
Management: Company is in reorganization under 


Section 77B of the bankruptcy act. 

Complicated and rather heavy capital structure. Funded 
debt of subsidiaries and affiliates, $274.5 million; subsidiary 
and affiliated company preferred stocks, $138.1 million; 
subsidiary and affiliate common stocks, $21.3 million; own 
funded debt, $73.6 million; 368,348 shares of $7 cumula- 
tive prior preference stock; 100,000 shares of $6 cumulative 
prior preference; 757,442 shares of $4 cumulative pre- 
ferred; 2,162,607 shares of 
common—all no par. 

Financial position was dis- 


STANDARD GAS & ELECTRIC 


Price Range | turbed by maturity on Octo- 
! ber 1, 1935, of $24.8 million 
— notes. Net working capital 


ss] December 31, 1934, $15.0 mil- 

lion; cash and time de- 

posits, $25.1 million; notes 

payable to banks, $6.4 million. 

Earnings adjusted to rights issued Working capital ratio: 1.6- 

om 1927 to 1929 to-1. Book value of common 
stock, $24.68 per share. 

Dividends were omitted on the prior preference stocks 
in 1934; on the $4 preferred stock in 1933 and on the 
common shares in 1932. Accumulations, as of December 
31, 1935, were: $7 prior preference, $13.55 per share; $6 
prior preference, $11.70; $4 preferred, $11.33. 

Future of company depends in large part upon continued 
improvement in electric power output, Public Utility Act 
of 1935, and successful rearrangement of funded debt. 

Common stock is remote from earnings, in view of ac- 
cumulated dividends on preferred stocks. Appraisal Rating 
of Common: D+. Earnings are published once a year. 


Deficit per share 
1927 1928 1929 1930 1931 1932 1933 1934 


‘Texas Pacific Coal & Oil Company 


SINCE 1933 company has been pursuing a 

program of eliminating all activities ex- 
traneous to the oil and gas business. Varied 
side line interests had included such unrelated 


No. 640 


items as a cotton gin, an ice plant, an electric light plant, 
sewage disposal and a brick plant. It is now understood 
that further simplification is being planned by withdrawal 
from refining, which may ultimately be followed by dis- 
position of distribution facilities. This would leave activi- 
ties confined almost wholly to crude oil and gas production. 

Under stress of the depression management has been 
striving to achieve greater efficiency through simplification 
of operating activities. 

Simple capital structure. No 
bonds; $32,500 real estate pur- ay TEXAS PACIFIC COAL & Ol 


chase contracts; 888,237 shares |), 
of $10 par capital stock. 18 
Financial position satisfac- ]?| 
tory. Net working capital 
December 31, 1934, $1.1 mil- . 
— of stock, $10.31 per 
snare. justed t tock 
Paid dividends consistently 1909 ” 
in the period from 1895 to 
1923. Last cash payment was in January, 1928. 
Business has been and probably will continue to be 
primarily responsive to changing trends in the oil industry. 
Stock is one of the more speculative equities of the oil 
industry. 
Appraisal Rating: D+. 
RECENT QUARTERLY EARNINGS PER SHARE: 


1934 


Mar. 31 June 30 Sept. 30 Dec. 31 
D$0.04 D$0.10 D$0.07 D$0.07 


——-1933 
Sept. 30 Dec. 31 
D$0.07 D$0.02 


Mar. 31 June 30 Sept. 30 
D$0.06 D$0.01 $0.02 


641—Alllied Stores 
642—Boston & Maine R.R. 
643—Celotex 


644—Colorado & Southern 
645—Hat Corp. of America 


Reprints of the first 608 “Stock Factographs” will be sent with a new annual subscription for $10.90. 


WEEK 


646—Superior Oil 
647—20th Century-Fox Film 
648—Universal Pipe & Radiator | 
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VALUABLE FUTURE REFERENCE 
3 


Court Will 
Make History 


Never before has the Supreme 
Court had a greater number of vital 
legal problems to untangle than it 
has now. More than 1,000 cases are 
on its docket, each one of which 
seeks to determine whether some law 


does not impinge upon the constitu- 


tional rights of one of the litigants. 
Some of these cases may be minor 
in their importance but the bulk of 
them are vital since they involve 
the rights of certain sections of the 
Constitution that Americans have 
up to this time held as more or 
less sacred. Others depend upon a 
determination of the extent to which 
the Federal Government can usurp 
the rights of the States without 
their consent. 

Before the Supreme Court finishes, 
with its heavy docket it is likely to 
make as much history for the 
country as did the Dred Scott Case 
during the Civil War. What we can 
expect from the decisions which will 
be handed down by the highest court 
of the land is a clearer understand- 
ing of what can be done within the 
Constitution, and what constitutes 
an abrogation of its provisions. At 
least, what we will find out is 
whether that. magna charter, under 
which we have lived for a century 
and a half, has become as outmoded 
as so many brain trusters contend. 

History is in the making, and the 
makers of this history will be the 
nine venerable justices comprising 
the Supreme Court. 


Investment 
Primer 

While it is realized that the 
average person wants to take the 
short road to wealth, common sense 
tells one that that path is filled with 
stumbling blocks. One of the 
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barriers over which people trip most 
frequently is unsound speculation. 
This type of operation cannot even 


i be dignified by the definition “‘specu- 


lation.” It could be more properly 
called outright gambling. 

No individual should speculate 
who cannot afford the risk. No one 
has the right to borrow money for 
the purchase of a security—which 
really means speculating on margin 
—who cannot repay the loan if his 
judgment has been erroneous. To 
be unable to do this is to become the 
pawn of the lender. Hence the most 
important step for an individual to 
take when he has arrived at the 
place where surplus funds are avail- 
able—and surplus funds mean ex- 
cess funds above those needed for 
the essentials of life—is first to 
establish the security of a home, a 
roof over the head of his family. 
The next is adequate life insurance 
for the protection of his loved ones. 

This is the soundest primer that 
can be provided the thrifty. Once 
these safeguards of life have been 
established, then the time is reached 
for the beginning of a well rounded 
investment portfolio ratably divided 
between bonds and income produc- 
ing stocks of established reputation; 
afterwards more speculative equities 
can be acquired. In this manner 
an intelligent investment program. 
could be followed which is as free 
from headaches as human judgment 
can provide such immunity. 


Repair Wagon 
Busy 

With the industrial sky taking 
on a rosier hue, corporations which 
had to succumb to the vicissitudes 
of the depression are beginning to 
show enough revived animation to 
make it worth while for the repair 
wagon to come around and assist in 
their reconstruction. If they can 
present a sound enough capital 
structure and indicate a strong hope 
of joining profitable enterprises, 
their shareholders—being in a better 
and more hopeful mood—will prove 
themselves less hesitant in provid- 
ing additional capital or agreeing 
to an inviting reorganization plan. 
Outside capital also will be easier to 
secure. The year is likely to be 
marked with much such repair work. 


In addition we may reasohably 
expect much new financing on the 
part of successful corporations for 
there is considerable room for ex. 
pansion considering that for more 
than six years obsolescence and de. 
preciation have been corroding plant 
capacity. However, the latter de. 
velopment may be slower in start- 
ing to move on a large scale. It 
will wait more or less on the politi. 
cal and legislative attitude. This 
diffidence may be removed if the 
Administration indicates it really 
wants the cooperation of industry, 
That it may find it needs, if it 
wishes to improve its chances of 
maintaining itself in office for 
another four years. 


What Congress 
Could Do? 

No one is so gifted that he can 
foretell what this Congress will do 
before it completes its session and 
its members return to their hust- 
ings seeking reelection. Whatever 
may be said about the outcome of 
the national election, enough signs 
have already appeared to indicate 


. that it will be a very close one. 


One thing more or less certain is 
that less fantastic legislation will 
emerge from this session than it did 
from the previous one. We can 
thank reviving prosperity for this 
relief for it is the best specific yet 
discovered by civilization for the re- 
moval of discontent. Sober contem- 
plation of their individual prospects 
may put the majority of members 
in a_ reflective mood. If this 
mental attitude gains the as- 
cendancy, Congress may do the 
things that sensible people would 
like to see it do and that is to re- 
vamp some of the half baked, crazy- 
patch legislation which was passed 
in a period of hysteria. 

This Congress may even find its 
manhood, which it surrendered when 
it gave the executive branch of the 
Government a blanket bill to do 
what it wished; an authority that 
the Supreme Court has held in 
several instances to have been an 
illegal surrender of legislative au- 
thority. Congress could speed up 
recovery, but will it do it? We are 
hopeful that it will see the light be- 
fore its adjournment. 
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Backward Stocks Which 
Should Regain Lost Ground 


Whereas list rose 33 


per cent in 1935, these 


shares actually declined; but with changed con- 


ditions in new year the 


“tortoises” probably will 


catch up. 


HIS is a busy world. And being 
a business world of busy people, 
probably nobody ever pauses to think 
what a tax collector’s prayer is at 
the end of his nightly “Now-I-lay- 
me.” Possibly nobody even believes 
that a tax collector—especially an 
income tax collector—ever prays. 
But if you get an earnest tax col- 
lector and if that earnest tax collec- 


-tor prays, then he got his prayer in 


1935. For when the huge gong rang 
down on the 

New York Stock 

Exchange, there 

were plus signs 

all through the 

list. Large plus 

signs, you could 

say. On the av- 

erage stocks 

were up 334 per 

cent. And that, 

for the Internal 

Revenue Depart- 

ment, would 

mean large capi- 

tal gains collec-: 
tions. 

Yet it was not 
a perfect year. 
There were, 
strangely enough, some minus signs. 
Some stocks were laggards, even dur- 
ing twelve months of widespread and 
general recovery. At least 75 indus- 
trial stocks did not keep the pace; 
did not answer the tax collector’s 
prayer. Those were active issues. 
Include the inactives and the number 
increases substantially. 

But if you happen to have a tax 
collector who is a student of eco- 
nomics, he should derive glee and 
satisfaction in this very backward- 
ness. For it is an economic truism 
that those prices which go down 
fastest go up fastest; and those 


There Are Always Laggards 
on the Tape 


‘prices which have not advanced tend 
over a period of time to catch up. 
That, of course, is not an unfailing 
and absolute tendency. Particularly, 
when it pertains to stocks. Some 
shares have a habit, as anyone who 
has. dealt in securities knows, of 
never getting anywhere. They stay 
in a rut, or fall out of it—never to 
give the tax collector joy. On the 
other hand, however, there are those 
stocks which for specific causes tem- 
porarily are held 
back. Such is- 
sues well may be 
outstanding in 
1936. 

Conditions 
within a partic- 
ular industry or 
condition affect- 
ing the com- 
pany, itself, may 
have been the 
cause of a stock’s 
declining instead 
of recording the 
334 per cent 
gain that the 
market as a 
whole succeeded 
in achieving. 

As a group, food shares were lag- 
gards in 1935. Earnings were re- 
stricted by the AAA processing 
taxes. Companies such as Standard 
Brands and United Biscuit were not 
able to pass on increased costs to 
consumers, because of the competi- 
tive nature of the business and be- 
cause of a tendency toward fixed 
prices. This year, with AAA sur- 
charges out the window, thanks to 
the Supreme Court, these two com- 
panies seem to be in a position to 
get out of the laggard group and 
into the vanguard. 

One company which was in a 


—Finfoto 


Investors | 


will find our booklet, 
“Odd Lot Trading,” of 
unusual interest and 
value. 


It shows the many ad- 
vantages Odd Lot Trad- 
ing offers to both the 
small and large investor. 


Copy of our booklet 
furnished on request. 


Ask for F.W. 709 
100 Share Lots 


John Muir& 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 


TELEPHONE DIGBY 4-9300 


STOCKS—BONDS 
COMMODITIES 


As members of the principal 
exchanges we are in a position to 
render a comprehensive broker- 
age service in stocks, bonds or 
commodities. 

Booklet giving trading re- 
quirements and our latest mar- 
ket review sent on request. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange ( Assoc. ) 
New York Cotton Exchange 
Chicago Board of Trade 
Commodity Eachange, Ine. 
N. Y. Coffee & Sugar Exchange 
New York Cocoa Exchange 
New York Produce Exchange 


60 Beaver St. New York 
Telephone BOwling Green 9-2380 


Our Current Market Letter 


discusses the 


Trucking Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


SEVEN LAGGARDS IN 1935; 
WHAT DOES 1936 HOLD FORTH ? 


POINTS ON TRADING 


and other valuable information for in- 


1934 1935 Net Recent vestors and traders in our helpful 
STOCK Close Close Loss Price booklet. Ask for K-6. 
17% 15% — 1% 17 Accounts carried on 
16% 15% — 1% 16 
MacAndrews & Forbes .... . 41 39% — 1% 40 
48% 37% —10% 40 (HisHom & (Hap MAN 
Socony-Vacuum ......... ... 14% 14% — % 15 Established 1907 
- Standard Brands ......... 18% 15% — 2% 16 Members New York Stock Exchange 
25% 24% — & 28 52 Broadway New York 
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pic H ICH STOCKS 
Will Make 
BIG-SWING 
\ ADVANCES 
in 1936? 


SECURITY CHARTS COMMENT for Jan- 
uary lists 35 stocks with most favorable 
“Depression Ratios,’ a scientific method of 
selecting issues most promising for BIG- 
SWING ADVANCE during 1936. The ac- 
eompanying discussion of these issues will 
help you make profitable investments for 
the new year. 


INTRODUCTORY OFFER—$1 


To help us get better acquainted, we offer this 
January Comment. with a special portfolio con- 
taining 3-Trend Charts of 24 promising stocks 
eomnmented upon, all for $1. Graphs show 
charted Earnings and Dividends as well as 
Weekly Price Ranges—they help you gauge both 
the fundamental and technical position of each 
stock. Comment discusses long-term and near- 
term position of the market, and of individual 
stocks. A list of issues showing better than 
average market action, with comments on their 
ehart formations, will help you select stocks 
with promising near-term speculative possibilities. 
Send your $1 TODAY! - Start NOW, profiting by 
this seientifie method ef graphie stock selection. 


Or—send $3 for January SECURITY 
CHARTS with 3-Trend graphs of 181 lead- 
ing stocks for more than a year—complete 
with Cemment, Instructions, and Trans- 
parent Work-Sheet. 


- SECURITIES RESEARCH CORPORATION 
45 Mik Street, Boston, Mass. (Dept. F) 


WHOLESALE ONLY 


SELECTED ON A BASES OF SCIENTIFIC FACT AND EXPERIENCE 


T.S.HOSE 


PRESENTED GY THOSE WITH REPUTATIONS TO 


Prosperous 
1936 


to our dealer friends 
throughout the world 


T. S. HOSE 


= Millerton, N. Y. = 


GET MORE BUSINESS —USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Cardvertiser. No 
euts to buy: no type to 
set. Wonderful for finan- 
cial or army other busi- 
ness. Write now for details. 


ELLIOTT Co., 
137 Albany St, Cambridge, Mass. 5 


DON'T SELL STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 


Sample Copy FREE on Request 
WETSEL MARKET BUREAU, INC. 
624A Empire State Bldg., New York 
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strong group, but did not go along 
with it last year was Kelvinator. 
As a rule, refrigeration and air- 
conditioning company stocks rose. 
But Kelvinator was in a_ special 
position. It was developing its air 
conditioning business. There were 
large initial costs. These costs were 
written off against current earnings. 
Net result: the showing was poor. 
But now, the expenses of innovation 
have been paid, and Kelvinator 
ought to be a strong participant in 
any further expansion in refrigera- 
tor and air conditioning sales. 


NRA was too much for Anchor* 


Cap. First, it hoisted costs for this 
manufacturer of containers and jar 
and bottle caps. Then, NRA was 
quietly exploded by the Supreme 


Court. That unsettled conditions 
again. But now they appear to be 
restabilizing. For 1935, earnings 


are estimated at $1.10 a _ share, 
versus actual income of 96 cents a 
share in 1934, indicating that the 
company is now participating in 
improving business. Possibly that is 
an augury for the new year. 


Pullman Selected 


Compared to its own group— 
railroad equipment—Pullman fared 
rather badly. Possibly this was be- 


' cause in 1934 the stock overdis- 


counted expected business during 
1935; possibly this was because the 
reduction of the dividend (paid out 
of surplus) from $3 to $1 annually 
caused investment selling. At any 
rate, the stock is now much more 
reasonably priced than _ twelve 
months ago. And, if rail buying of 
rolling stock materializes to round 
out Pullman’s air conditioning busi- 
ness, Pullman during 1936 should 
make up for its 1935 “shyness.” 
Although Standard Oil Company 
of New York and the Vacuum Oil 
merged four years ago—1931—into 
the Socony-Vacuum Corporation, the 
problems incident to such a wide- 


spread amalgamation of producing 
and marketing 
_ weighed heavily on the organization. 
Ever since, the company has been 


properties has 


forced to coordinate and integrate— 


' a task made no easier by depression. 


That accounts, in large part, for 
Socony- Vacuum’s failure to keep 
pace with other oils in 1935. Now, 
however, the transition appears to 
have been negotiated. And 1936 
should take this stock out of the 
laggard class. 

And last, but not least among the 
“slow” stocks of 1935, is Mac- 
Andrews & Forbes. As a manufac- 
turer of licorice paste and wallboard, 
the company’s business forks into 
two fields—the tobacco industry 
(for which licorice is used) and 
building (wallboard). 

The company’s licorice division 


has usually been a stable producer 
; of earnings and with building ac- 


tivity on the upgrade the wallboard 
division ought to provide the im. 
petus for a change in trend. Pe 
share net was $1. 86 a common share 
in the first nine months of 19 
versus $2.09 in the corresponding 
period of 1934. This year, the 
stock may perform as a_ building 
issue instead of as a “tobacco.” 
And it is well in considering the 
laggards to remember the homely 
and traditional tale of the “hare 
and the tortoise.” The laggards, jn 
the end, may win the race. Their 
progress may be slow, but also sure, 


What 
Charity Is 


fashioned people regard 

charity as a form of relief 
which should be unencumbered by 
expense of distribution. In our com- 
munal life it has been the habit of. 
kindly citizens to organize them- 
selves into committees for the dis- 
bursements of such funds without 
making any charge for their time or 
services. In that way every cent col- 
lected is handed out, thus benefiting 
a hundred per cent the charity for 
which the funds are intended. 

The same cannot be said for the 
relief dispensed by the Federal Gov- 
ernment, and the like is true in 
many organized charities. In cer- 
tain respects charity has become 
an organized racket, providing the 
means of a good living for people 
who hire themselves out to handle 
charitable funds. The net result is 
that out of the funds contributed 
by charitably disposed people, a 
good part fails to reach the source 
intended. 

If the vast funds the Government 
appropriates for relief could be 


-handled through committees on ‘the 


principle of financial disinterest, the 
saving would be tremendous and the 
taxpayers’ burdens eased in pro- 
portion—but this is not what the 
legion of bureaucrats would like to 
see. Yet it is what real charity 
should be—one hundred cents for re- 
lief and not a penny for the para- 
sites who live on it. 


Halter Around 


Prices 


ISTORY and its lessons hold 


little concern for Dr. Rexford 
G. Tugwell. Likewise in his mind 
the old school of economists has be- 
come fossilized. Only on his chame- 
leonic, anointed mind can his imagi- 
nary dawn of a new day impress 
itself. With him the capitalistic 
system is anethema, judging from 
his public utterances. He would 
completely alter its pattern, and re- 
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e it with a model which would (~ 


insure complete regimentation by 
government—which means politi- 
cians—who themselves are most in 
need of intelligent supervision. One 
of the first steps to bring this about 
ig a control of prices. To this sug- 
gestion the voluble doctor visualizes 
objections, but he glibly disposes of 
them by saying they spring from a 
human weakness for romantic affilia- 
tions with the past. All this is 
twaddle. When an artificial halter 
js placed around prices, free com- 
merce is inevitably stagnated. 

Dr. Tugwell nor any one else can 
control prices any more than could 
foolish old King Canute command 
the tides to halt. Prices are ad- 
justed to the fluxes of the irrevo- 
cable law of supply and demand. 

When dealing with monopolies a 
far different question arises. There 
control can be exercised through 
proper legislation. It may be that 
in the confusion of his efforts to 
regulate the business of our people 
the Doctor has confounded monopoly 
with prices. What a troubled world 
we would all live in if Tugwell and 
his school of brain trusters were at 
the control levers. 


World Cannot Keep 
Pace with Gold Tide 


ROM data available in the first 11 

months, it appears that world gold 
production for 1935 amounted to 
30,000,000 ounces, the largest in his- 
tory. This would amount to some- 
what more than one billion dollars. 

With imports of gold into the 
United States in 1935 at more than 
$1.6 billion, it is obvious that even 
record production cannot keep up. 
The United States is becoming the 
dumping place for gold, used for the 
following purposes: (1) to pay for 
goods; (2) to pay interest and prin- 
cipal on debts; (3) to buy American 
securities. 
major objective, by far. 

The result is that we are trading 
our industries, or at least the equity 


in our industries, for a metal, the 


chief industrial function of which 


just now seems to be to fill teeth. © 


Holland Finds 
New Tax 


ITH the processing taxes 
thrown out by the Supreme 
Court, the New Deal will be forced to 
look about for new revenues. The 
Netherlands has an interesting tax, 
not tried here. A levy is put on 
given names in excess of one. The 
registrar must be paid a fee to re- 
cord a second or third given name. 
The Supreme Court would prob- 
ably regard that as class legislation. 
It would hit babies hardest. 
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Guaranty Trust Company 


of New York 


FIFTH AVE. OFFICE 
Fifth Ave. at 44th St. 
BRUSSELS 


LONDON PARIS 


MAIN OFFICE 
140 Broadway 


LIVERPOOL 


MADISON AVE, OFFICE 
Madison Ave. at 60th St. 


HAVRE ANTWERP 


Condensed Statement, December 31, 1935 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 


due from Banks and Bankers . 
Bullion Abroad and in Transit 
U. S. Government Obligations 


Public Securities . 


Stock of the Federal Reserve Bank 
23,825,671.21 


Other Securities . 


. $ 620,600,525.90 
14,960,217.00 
474,466,017.17 
49,281,788.62 
7,800,000.00 


Loans and Bills Purchased ........ 592,238,793.76 
Items in Transit with Foreign Branches. . 2,112,677.12 
Credits Granted on Acceptances 37,352,025.40 
Bank Buildings. 13,547,352.39 
Real Estate Bonds and Mortgages. ... . 2,990,698.74 
Accrued Interest and Accounts Receivable 7,920,513.65 
$1,847,433,862.46 
LIABILITIES 

Capital. ... $ 90,000,000.00 

Surplus Fund . . 170,000,000.00 

Undivided Profits. 7,398,411.72 
$ 267,398,411.72 
Dividend Payable January 2, 1936 . 2,700,000.00 

Accrued Interest, Miscellaneous Accounts 
Payable, Accrued Taxes, etc. ...... 15,076,421.38 

Acceptances . $71,334,590.24 

Less: Own Acceptances 

held for Investment 33,982,564.84 
37,352,025.40 

Liability as Endorser on Acceptances and 
Agreements to Repurchase Securities Sold. 2,135,441.00 

$1,485,303,641.18 

Outstanding Checks . 28,627,521.78 
1,513,931,162.96 
$1,847,433,862.46 - 


WILLIAM C. POTTER, Chairman 


W. PALEN CONWAY. President 


EUGENE W. STETSON, Vice-tssident 
DIRECTORS 


GEORGE G. ALLEN ...... Director, British- 
merican Tobacco Company. Limited, 

and President, Duke Power Company 

W. PALEN CONWAY ... . President 
CHARLES P.COOPER .. . . Vice-President, 
American Telephone & Telegraph Company 
JOHN W. DAVIS . . . of Davis Polk Wardwell 


Gardiner & Reed 

HENRY W. de FOREST 
ARTHUR C. DORRANCE_ .President, Campbell 
up Company 
EDWARD D. DUFFIELD ..... President, 
The Prudential Insurance Company of America 
CHARLES E. DUNLAP. ._ President, Berwind- 
White Coal Mining Company 
The Bank for Savings in the City of New York 
ROBERT W. GOELET..... Real Estate 


PHILIP @. GOSSLER ......-. President, 
Columbia Gas & Electric Corporation 


EUGENE G.GRACE ....... President, 
Bethlehem Stee! Corporation 


. of Brown Brothers 
Harriman & Co. 


JOHN A. HARTFORD. . President, The Great 
Atlantic & Pacific Tea Company 


DAVID F. HOUSTON . President, The Mutual 
Life Insurance Company of New York 


CORNELIUS F.KELLEY...... President, 
Anaconda Copper Mining Co. 
THOMAS W. LAMONT of J. P. Morgan & Co. 


WILLIAM C. POTTER — Chairman of the Board 
GEORGE E. ROOSEVELT . of Roosevelt & Son 
EUGENE W.STETSON .. . Vice-President 
CORNELIUS VANDERBILT WHITNEY Banker 
GEORGE WHITNEY .. of J. P. Morgan & Co. 


L. EDMUND ZACHER és 
The Travelers Insurance Company 


W. A. HARRIMAN 
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ANOTHER 
BARGAIN STOCK 


On October 21st we selected NATIONAL 
ACME as a bargain stock. It was then sell- 
ing at 93. Since then it has sold at 153—a gain 
of 65%. This is an unusually large profit to 
make in a little over two months, but it dem- 
onstrates what can be done even under trying 
circumstances. 

We have selected another issue which, in 
some respects, looks better than NATIONAL 
ACME. It is a stock in which you might, in 
the months ahead, secure greater-than-normal 
profit. It is an issue in which we have great 
confidence. It is selling around $15 a share. It 
is listed on the New York Stock Exchange. 
Send for a free analysis of this issue—without 
obligation, of course. You will also receive 
without obligation an_ interesting booklet, 
MONEY IN STOCKS.” Just 
address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 724, Chimes Bldg., Syracuse, N. Y. 


Outlook 


We have just prepared a report 
covering rezults obtained from fol- 
lowing the various investment 
advisory organizations’ recom- 
mendations throughout 1935. 


Every investor should have this 
report in order that future invest- 
ment programs may be guided by 
the most accurate of the various 
investment advisory organizations. 
Send for a free copy. Simply ack 
for Report F.W. 219. 


The Business fconomicDigest 
Gage P.Wright.Pres. ~ 
342 Madison Ave. NewYork. NY 


ANNUITY 


Many people today are buying Annuities 
the way they buy bonds. The large reliable 
companies accept sums as low as $1,000. 
Every investment program sheuld have 
some form of an Annuity in it. The in- 
come from an Annuity is guaranteed for 
iife and never fails. 

Write for booklet describing the most 

popular forms of Annuities. Give age. 


DAVID A. LUNDEN—MOORE 


Annuities—Principal Companies 
565 Fifth Avenue New York City 
Telephone: Wickersham 2-8787 
Cable Address—Annuiiy 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and voiume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
January 3@ will receive free a chart of the course 
of business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


WANTED! A responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage or 
banking contacts preferred. With im- 
proving business and further increases in 
stock prices impending FINANCIAL 
WORLD is easier to sell to people who 
recognize the value of unbiased invest- 
ment information. Liberal commissions 
and bonus. Full particulars free on_re- 
quest. Address: Promotion Manager, The 
Financial World, 21 West Street, New 
Torx. 


Investment Portfolios 


for the New Year 


Three investment portfolios which combine 
a better than average annual income with 
good appreciation possibilities. 


‘THE three investment programs tabulated below have been 
essentiaily designed with the idea of meeting the needs 
of the investor who finds himself with year-end funds seeking 
profitable employment. But it would be fitting at this par- 
ticular time for all investors to consider the three portfolios 
against their own individual lists. The average program falls 
short of investment requirements in three separate cate- 
gories: (1) a preponderance of highly speculative issues which 
is not counterbalanced by a backlog of seasoned bonds; (2) a 
lack of sensible industrial diversification; and (3) the presence 
of too many “pet” issues which are deficient in one or more 
respects and do not offer even average attraction. It is, per- 
haps, as great a fault to have too much diversification as not 
enough, but proper supervision can at least lessen the risks 
where funds are intelligently committed. Business, and the 
markets, are in a constant state of flux. The only fixed con- 
cept which can govern investment policies is always to be 
guided by fundamental trends and to disregard temporary 
conditions which are certain to arise from time to time. 


$3,500 PROGRAM 


Reeent Total Annual 


Issue Price Cost Return 
$1,000 United Drug debenture 5s, 1953.......... 99 $980.00 $50.00 
10 shs. Wesson Oil & Snowdrift conv. $4 pfd..... 82 820.00 40.00 
25 shs. Seuthern California Edison ($1.50)...... 26 650.00 37.50 
25 shs. Bridgeport Brass (40¢)................. 16 400.00 10.60 
20 shs. Mathieson Alkali ($1.50)............ - 32 640.00 30.00 


$3,500.00 $167.50 
Yield on portfolio................. 


$5,000 PROGRAM 


$1,000 New York Central conv. collateral 6s, 1944 114 $1,140.00 $60.00 
10 shs. Firestone Tire & Rubber preferred A ($6). 101 1,010.00 60.00 


30 shs. United Gas Improvement ($1).......... 18 540.00 30.00 
25 shs. Reynolds Metals ($1).................. 30 750.00 25.00 
25 shs. Union Oil of California ($1)............. 24 600.00 25.00 
15 shs. Archer-Daniels Midland ($2)........ 50 750.00 30.00 


34,790.00 $230.00 
4.8% 


$10,000 PROGRAM 


$1,000 Erie R.R. refunding 5s, 1967........... 71 $710.00 $50.00 

1,000 General Cable first 544s, 1947.......... 102 1,020.00 55.00 
10 shs. Anchor Cap $6.50 cumulative pfd........ 105 = 1,050.00 65.00 
15 shs. Allied Stores cumulative pfd ($5)....... 71 1,065.00 75.00 
40 shs. American Rolling Mill ($1.20)........... 32. ~—s-11,280.00 48.00 
35 shs. Magma Copper ($2)................... 36 72.00 
35 shs. Electric Auto-Lite ($1.20).............. 38 1,330.00 42.00 
25 shs. Public Service of New Jersey ($2.40)... . 47 60.00 
15 shs. Union Carbide ($2).................... 72 ~=1,080.00 30.00 


$9,970.00 $497.00 
Yield on portfolio...... 


72 


THE FINANCIAL WORLD 


ot 
; 
| 
} 
= 
| 
a 
| 
| 
| 
2 | 
— 
_— THE NEW PRICE RANGER 
é 
j 
| 
j 
© 


Bond 
Market 


OND prices, as reflected- by the 


averages which include both 
high grade and secondary bonds, are | 
currently at the highest levels of the | 
past seven years. They are at a. 
point which is only a little below the 
peak of January, 1928, the highest 
level attained since the early years 
of the twentieth century. The aver- 
ages which include only high grade 
ponds are substantially above 1928, 
put some of the issues which are 
included in the broader compilations 
have not been restored to their pre- 
depression investment standing. 
However, 1935 was a year of notable 
recovery in secondary bonds, with 
sensational recoveries in many indi- 
vidual issues of companies whose 
fortunes showed a pronounced turn 
for the better. 


Mid-Year Peak 


The peak of high grade bond prices 
in 1935 was reached shortly after 
mid-year, in both governmental and 
corporate divisions. There was sub- 
sequently a moderate recession, but 
the high grades displayed renewed 
strength toward the end of the year, 
and closed only a little below the best 
levels. This market action of the 
gilt edged division in 1935 suggested 
that bonds in this group had estab- 
lished a “ceiling.” Future events 


may confirm this view; it does not 
appear likely that high grade bond 
yields will decline much further, 


even granting continuance of pres- | 


ent money market conditions. Fur- 
ther recovery of business would 
mean more competition for idle 


funds which have sought employ- | 


ment in the bond market, and the 
current trend of administration poli- 
cies suggests that excess banking re- 
serves will not continue to pile up as 
they have over the past two years. 
On the other hand, there does not 
appear to be any indication of any 
serious reversal in the high grade 
bond market. Even if there should 
be a considerable reduction of the 
surplus balances of the banking sys- 
tem, money rates would continue ex- 
tremely low. The fundamentals 
point to a long period of very low 
interest rates. Consequently, it seems 
logical to expect that high grade 
bond prices will be fairly well sta- 
bilized around current levels in 1936. 
As a corollary, it may be predicted 
that new bond flotations will con- 
tinue heavy in 1936; the record of 
1935 will probably be eclipsed. As 
in the past year, the majority will 
probably be for refunding purposes. 
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HE return on Single Premium 

Annuities issued by the Postal 
Life Insurance Company has al- 
ways been high, due to the Com- 
pany’s method of selling the buyer 
direct—by mail. 


We expect to revise our rates on 
Single Premium Annuities. If you 
will act quickly you can take ad- 
vantage of our present favorable 
annuity rates before they are re- 


vised. The following table _ illus- 
trates the yield on present rates: 


Gentlemen: 


INVEST YOUR GIFTS or DIVIDENDS IN AN 


Buy Before the Rise 


Please mail me the information about Single Premium Annuities. 


MALE AGE FEMALE 


Slightly lower yield on refund an- 


nuities. 


Postal is an old-line, legal-reserve 
Company subject to New York State 
insurance laws and operating under 
the supervision of the New York 
State Insurance Department. More 
than $42,000,000 has been paid 
policy-holders, beneficiaries, and 
annuitants by the Company during 
the past thirty successful years. 


SEND THE COUPON BELOW 


for complete facts about Postal’s Single Premium Annuity contracts. No 


medical examination required. We have no agents. The information will 
be sent you BY MAIL—PROMPTLY. 


DETACH AND MAIL 


Pos:al Life Insurance Co., Dept. RU.—74 
511 Fifth Avenue—at 43rd St.—New York 


Many more issues bearing coupon 
rates of 5 to 6 per cent will doubtless 
be called for redemption, and bonds 
bearing coupon rates of 44 per cent 
or less will take their places in the 
capitalizations of corporations in 
good financial position. The prob- 
lem of reinvestment of funds re- 
turned to investors through bond 
redemptions will become more acute. 
Conservative investors will have to 
resign themselves more and more to 
relatively low yields on their invest- 
ment assets. At the same time, it 
appears logical to expect that “new 
money” financing will account for a 
much larger part of the new bond 
flotations in 1936 than in 1935. 
Opportunities for a satisfactory 
return on invested funds are still 
available to those who can afford to 
assume a “businessman’s risk.” <A 
number of semi-speculative issues 
will probably make further progress 


toward an investment standing. If 
the Supreme Court should invalidate 
the Public Utility Act of 1935, the 
status of many holding company 
bonds would be greatly improved. 
Higher railroad earnings would 
naturally enhance the standing of 
numerous secondary and more 
speculative issues in this group. 


Speculative Bonds 


During the past few weeks there 
have been many instances of sharp 
appreciation in the market for the 
most speculative group of bonds, de- 
faulted issues of companies which 
must undergo reorganization. There 
will be further opportunities for 
speculative profits in this division, 
but careful discrimination must be 
exercised, since progress toward 
earnings rehabilitation and _ reor- 
ganization will not be uniformly 
rapid. 
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NEW FORTUNES 
in the M AKING— 


New fortunes are created by new indus- 
try. Early in 1935 TECHNIGRAPHICS 
chose the youthful aviation industry as the 
outstanding investment and speculative op- 
portunity, and recommended the purchase 
of leading aircraft stocks. Sensational 
profits in the selected issues have been 
available to clients during the past year. 


Douglas Aircraft - 


Douglas, first recommended for purchase 
at 18, was recommended again for invest- 
ment accumulation at each of the following 
prices: 21, 23, 24, 26, 28, 32 and 37. The 
recent price of 58 represents an advance of 
more than 300% on original purchases. 


United Aircraft 


United, first recommended at 12, was 
again recommended at 14, 17, 19 and at 22. 
It sold at 30 for a 250% advance. 


Boeing Airplane 


Boeing, originally recommended at 7, was 
again recommended at 11, 15 and 17. It 
reached 233 for more than a 300% advance. 


Will the aircraft industry again offer a 
leading opportunity for profit in 1936, or 
have its possibilities been temporarily ex- 
hausted? What new opportunities are 
looming on the horizon? 


The next and succeeding bulletins of 
TECHNIGRAPHICS will point out current 
investment and speculative opportunities. 
You may test the timely and definite recom- 
mendations of TECHNIGRAPHICS for 
yourself by sending One Dollar for a three- 
weeks’ trial, on both grain and_ stocks. 
Supplementary collect telegrams will be in- 
cluded, if requested. A 40-page book of 
charts of leading stocks and averages, 
(regularly retailing at $1.50) showing daily 
range, volume and performance indexes will 
be sent free. Write today to 


TECHNIGRAPHICS 


Published by Kelsey. Statistical Service 
Board of Trade Bldg., Dept. FW-15, Chicago, Til. 


Cashing In on 
Roosevelt 


To investors who are complaining 
about the Roosevelt administra- 
tion :— 


Naturally, Hoover securities have 
gone down. But Roosevelt se- 
curities have gone up. They are 
going up very much more if he is 
re-elected. 


The Babson Organization is endeav- 
oring to get clients into Roosevelt 
securities instead of urging them to 
hang on to Hoover _ securities. 
Investors who are willing to recog- 
nize and profit by the new condi- 
tions are invited to subscribe for 
Babson’s Reports. 


We now have available a few 
extra copies of our recent report 
entitled “Cashing In on Roose- 
velt.””. Would you like a copy 
gratis ? 


————— Use This —— — — 


Babson’s Reports, 
Div. 26-48, Babson Park, Mass. 


Send gratis your report entitled 


| 
| 
| “Cashing In on Roosevelt.” 


BOARD ROOM BREVITIES 


¥ 


Or Gossip a Customers’ Man 


Union Carbide & Carbon and Westvaco Chlorine Products are being mentioned 
frequently in the merger rumors these days—that does not mean that the two 
will get together, however. . . . Owens-Illinois Glass is not doing so badly with 
its glass building block division—the company closed the year with its list of 
users expanded to include: hospitals, schools, breweries, dairies, retail stores, 
mausoleums and homes. . . . Endicott-Johnson is bringing out a new tennis 
shoe called the “Racqueteer”—so maybe Goodyear Rubber may name its com- 
peting product the “G-Man”? . . . Bayuk Cigar’s next move may be to retire 
its entire issue of preferred stock—as this would leave 98,262 shares of common 
as the sole capitalization, why shouldn’t a melon be cut? Raytheon Manu- 
facturing is reported to be working with one of the leading radio companies to 
develop a new wafer insulator—the idea is to improve the control grid for the 
new metal tubes. . . . If Congoleum-Nairn’s annual report for 1935 does not 
fulfill expectations, it is due to heavy promotional expenses on its new adhesive 
back linoleum—the new product is selling so well that the management is stuck 
on it, rather than with it. . .. 


The way the Supreme Court is upsetting the New Deal’s alphabetical 
creations, it looks as though the Brain Trust may follow some of those 
1929 investment trusts. 


Radio Corporation of America is understood to be going forward more rapidly 
with television than previously expected—and don’t be surprised if colored tele- 
vision becomes an actuality within the year. . . . Johns-Manville will strike a 
new note in business conferences with its plan for a coast-to-coast broadcast to 
dealers, contractors and architects—prominent government and _ industrial 
speakers will provide the lure. . After all these years General Outdoor 
Advertising has discontinued its “handbill throwing department’”—activities will 
be concentrated in the future in the “billboard raising department.” . . . So 
popular are its new “Winx” tail light bulbs that Tung-Sol Lamp Works’ newest 
plant has gone on full time production—these are the bulbs that can be seen 
better because they flash 120 times per minute. Wonder how Parker Pen 
and Sheaffer Pen feel about the new competition ?—the Camel Pen Company has 


been formed to exploit a new type of fountain pen that requires filling only once 
year. ... 


Because of increased stock trading Wall Street is said to be evening up 
again—and it might be mentioned that the evening work is up also. 


American Tobacco opens the new year with plans for expanding substantially 
its advertising of Half & Half smoking tobacco and Herbert Tareyton cigarettes— 
the former is to the pipe smokers and the latter to the ladies. . . . Packard 
Motor Car is still toying with the idea of a smaller six to expand its share of 
the medium price car field—several manufacturers of motor parts have received 
inquiries along this line. . . . Crane Company has perfected a new, and what 
is called, a “cheerful laundry tub”—it is built with rounded edges and corners to 
relieve several washday ailments. If you hear about the “aluminum egg” 
don’t confuse it with the poultry industry—it is simply the new streamlined 
automobile being introduced by McQuay-Norris Manufacturing. That 
merger of Krug Brewing with Falstaff Brewing may be the first of several similar 
consolidations—there seems to be more than one vat in the fire of financial diffi- 


culty which will have to be cared for before the Bock beer season rolls 
around. ... 


The Republicans believe that they can win the next election if they can find 
a good theme song—how about “The Music Goes Round and Round’? 


General Electric is boasting about its newly discovered magnet alloy, called 
“Alinco”—it is claimed that it opens entirely new fields and applications for 
permanent magnets. White Sewing Machine is reported as considering 
a plan for recapitalization which will wipe out preferred dividend arrears—but it 
seems as though more than a stitch in time will be needed to reestablish this com- 
pany on a sound basis. . . The venture of Crown Cork & Seal into the 
manufacture of beer cans is not the whole story—the company will also make 
a line of general containers suitable for foods, drugs and lubricants. ‘ 
Procter & Gamble’s “Crisco” has something to worry about with Lever Brothers 
planning to spend $2 million advertising its “Covo” shortening this year—P. & G.’s 
domination of the field may be shortening. American Rolling Mill has 
begun the construction of a new type of all-steel home—the interiors are so well 
covered that the company could use that well known slogan: “No Metal Can 
Touch You.” 
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Jones’ 
New Rédle 


-JERSATILE Jesse H. Jones of 
Vine Reconstruction Finance Cor- 
‘poration has taken unto himself the 
role of arbiter-in respect to what in- 
terest rates should be paid by the rail- 
roads for loans. He thinks four per 
cent is sufficient, irrespective of the 
credit standing of the borrower or 
the risk that underwriting bankers 
would have to assume if the loan 
were privately financed. Nor does 
he include in his estimate of the cost 
the expense to bankers involved in 
handling and placing loans. 

Of course, Jones, acting as the 
banker for the Government and 
using its funds via the RFC, can 
loan money at four per cent for he 
is under no expense of resale and 
individually is assuming no risks. 
So he is in a position where he can 
afford to make this gesture of cheap 
money where the bankers could not 
do so, except in cases where credit 
standing is gilt edged. 

If the Administration ever ex- 
pects to revive private financing 
and relieve the Government of the 
burden, it is proceeding in the wrong 
manner. Instead of allowing private 
capital to compete for these loans, 
it is blocked by the RFC becoming 
its principal competitor. The RFC 
was not organized for that purpose. 
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NBBB Does 
Good Work 


Y NO means is the NBBB an- 
other one of the many alphabetic 
organizations of the Federal Govern- 
ment. It isan independent unit created 
some seven years ago, and supported 
by business organizations, news- 
papers and periodicals: the National 
Better Business Bureau, a national 
agency maintained to promote public 
confidence in advertising and busi- 
ness selling methods. The public 
hears very little about it, for it con- 
ducts its operations quietly although 
effectively. 

One of its principal missions is to 
detect fraudulent advertising and to 
warn newspapers and periodicals re- 
garding it. Ina recent report of its 
stewardship the NBBB pointed out 
that while no complete record has 
been kept of the illegitimate ad- 
vertising it has had barred from 
publications it has ascertained that 
12 publishers alone during the past 
seven years have rejected more than 


$2,250,000 worth of this type of ad- 


vertising. 

No other agency has been so effec- 
tive in raising the standard of ad- 
vertising as it has been—and it 
does not cost several millions of 
dollars to operate it, for it is con- 
ducted on a non-profit basis. 
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THE RICHARD D. WYCKOFF 


> COURSE OF STOCK 
-MARKET INSTRUCTION 


(Not An Advisory Service) 


Experience shows that a definite plan of study is essential to intelligent, profitable 
trading and investing. The Wyckoff Course, founded in 1910 by a highly suc- 
cessful, practical operator, is based upon 45 years’ actual trading experience. It 
is backed by personal instruction and coaching without time limitation, which in- 
cludes continuous assistance in keeping with your individual needs. 


SPECIAL TRAINING—INDIVIDUAL INSTRUCTION 


Highly competent instructors coach at your service and will help you solve 
you every step of the way. Timely any or all problems that arise in con- 
constructive suggestions are offered 
that enable you to employ your time 
4 is available to you through persona: 

correspondence, by telephone or by 
Our Technical Department is always calling at our offices. 


Send Coupon TODAY 


WYCKOFF ASSOCIATES, Inc., One Wall Street, New York 


Without obligation, send me particulars of your Course of Instruction. 


Investment Program 
for January Funds 


For those who have incoming funds to invest over the next 
two or three weeks, our staff has prepared a diversified selec- 
tion of common and preferred stocks to fill a variety of 
investment needs. Most are dividend payers, and many have 
excellent prospects for appreciation. They include 


15 Income-Producing Stocks 


—yielding as high as 5.9% 


12 Preferred Issues 


—yielding from 4.8% to 6.9% 


2 Stocks for Appreciation 


—selling at 21 and 33 


This list is contained in the current UNITED OPINION 
Bulletin, presenting an investment program for the Winter 
months. It will be sent without obligation, with latest Stock 
Market Forecast, as an introduction to the tested UNITED 
OPINION method of Business and Financial Forecasting. 


Send for Bulletin F.W. 44 FREE! 


UNITED BUSINESS SERVICE 


210 NEWBURY STREET BOSTON, MASS. 
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BE A 


DECISIVE 


TRADER 


Learn how to use the 
action of the market itself as a guide to 
WHEN and WHAT to buy and sell. 
Eliminate emotional trading and enjoy 
the satisfaction of making cold blooded, 
calculating purchases and sales based 
upon intelligent technical interpretation 
of stock market trends. 


The Gartley technical service will help 
you to do this. It is founded upon the 
premise that stock market prices are 
man-made and therefore susceptible to | 
man-made analysis. 


As a first step, take 
advantage of the free 
offer in the panel at 
the right. You will 


WEEKS 
TRIAL 


receive, in addition, gr R E E 
full information 
about the complete GARTLEY’S . | 
Gartley service for Weekly Stock 
the technical su- Market 


dent of stock market 
interpretation. 


H. M. GARTLEY, Inc. | 


76 WILLIAM STREET, NEW YORK 


REVIEW 


Would 


YOU BUY... 
STEEL 
INT. NICKEL 


The real situation for investors is none 
too obvious. What would you do? One 
of these stocks has an “Index of Gain 
Power” registered at .0930, the other 
.0104d. Some day one will far outstrip 
the other because of this difference... 
and for no other reason. 


Canny investors will get our comparison 
now, with the interpretation of the ‘‘In- 
dex” for these issues and its revealing 
incisiveness. FREE to FINANCIAL 
WORLD readers—write to Dept. 137A 
today. 


TILLMAN SURVEY 


24 Fenway, | 
be A A Boston, Mass. A 


High Grade Securities 


may be bought on our 


Partial Payment Plan 


Send for explanatory Booklet F.W. 15 


Conservative Margin Accounts Accepted. 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange | 


70 Wall Street, New York Est. 1886 | 


20 Leading 
Aviation Stocks 


Booklet F. on request 


Bunsrombe & Cu. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch Office 
66 Court St. Brooklyn, N. Y. 
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News and Opinions 


on Listed Stocks 


W Ratings are from The Financial World Independent Appraisals. 
to the last previous item in this department. 


“Also FW” refers 
Data obtained from sources regarded ag 


reliable, but no responsibility is assumed for accuracy or the opinions offered 


AMONG e THE e BULLS e AND e BEARS 


Addressograph-Multigraph c+ 

Unattractive for income, around 
24, but long term holdings should 
be retained (yield, 2.5%). With 
earnings for the fourth quarter of 
1935 estimated at around 40 cents 
a share, profit. for the full year will 
exceed $1 a share by a slight margin. 
While the bulk of the gain has come 
from improvement in domestic sales, 
prospects are encouraging for expan- 
sion abroad. It is expected that an 
announcement will be made soon with 
regard to a new European affiliation. 


(Factograph No. 361. Also FW, 
Dec.18,’35.) 
Allegheny Steel c+ 


Long term commitments, last rec- 
ommended at 28 (FW, Sept. 25°35), 
may still be considered at current 
prices around 32 (yield, 4.1%). Ex- 
panding use of company’s “Allegheny 
Metal” and other chromium nickel 
steels by railroads, automotive and 
electrical equipment industries aided 
in making 1935 the most profitable 
year since 1930. The annual report 
for the past year will probably show 
around $1.25 a share, which is ample 
coverage for the present $1 annual 
dividend. (Factograph No. 409.) 


American Home Products 

Not outstandingly attractive 
around 38, particularly in view of 
dividend uncertainty (yield, 6.3%). 
While a turn for the better was 
shown in the latter half of last year, 
it is doubtful if the company was 
able to earn its $2.40 annual divi- 
dend. Any expectations of the con- 
tinuance of the payment must be 
based largely on the company’s 
strong financial position, represented 


, by a net working capital of about $5 
million of which about half is in 


cash. Plans for the new year in- 
clude a further promotion of ‘“Koly- 
nos” toothpaste, which has always 
been the company’s most lucrative 
source of revenue. (Factograph No. 
322.) 


Armour (Iil.) Cc 

Remaining holdings of ihe com- 
mon, around 6, may be held for bet- 
ter liquidating levels. Although dol- 
lar sales advanced 21 per cent in the 


53 weeks ended November 2, 1935, 
tonnage volume declined 3 per cent, 
which was an important factor jy 
the decline of net to 53 cents a share 
as against 81 cents in the previous 
fiscal year. The chief problem which 
the company must face is to main. 
tain profit margins and avoid serious 


inventory losses once meat supplies ' 


increase and prices show any con. 
comitant decline. (Factograph No, 
257. Also FW, Oct.9,’35.) 


Belding Heminway C+ 

Continues attractive for long term 
holding, around 14, primarily on the 
basis of income (yield, 7.1%), 
Early estimates of 1935 _ results 
place profits at close to the $1.07 a 
share reported in 1934, or slightly 
above the $1 in dividends declared 
last year. The higher degree of sta- 
bility in the silk industry during the 
past several months, particularly in 
the fabric and hosiery divisions, has 
contributed to further strengthen 
the company’s financial position and 
prospects are that the $1 annual rate 
will be maintained. (Factograph No. 
184. Also FW, Oct.23,’35.) 


Clark Equipment Cc 

Recent price of 24 appears high on 
1935 results but prospects of im- 
provement warrant retention of 
holdings (yield, 3.2%). Closer affili- 
ation of company with several Gen- 
eral Motors units is expected to 
strengthen position during 1986. 
Operations during 1935 were not as 
favorable as 1934, when 48 cents a 
share was earned, but it is possible 
that the company’s strong financial 
position will justify the maintenance 
of the present 80-cent annual divi- 
dend. (Factograph No. 419. Also 
FW, July17,’35.) 


Columbia Broadcasting B 

Better adjusted to earnings at 46, 
than when last recommended at 40 
(FW, Oct.9,’35), but continues as the 
best means of representation in radio 
broadcasting (yield, 3.4%). Total 
business billed for 1935 aggregated 
$17.6 million, against $14.8 million 
in 1934 for a gain of 12 per cent. 
On this basis earnings for the year 
should be in excess of $3 a share on 
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What Every Investor Should Know 
About Market Action 


by A. W. Wetsel 


As business and economic conditions continue to improve and interest in the stock market 
broadens, we receive many letters from puzzled investors seeking information about what 
and when to buy ... how to start rebuilding lost fortunes . .. how to make profits today. 


OW, it has been our opinion, and we 
have so advised repeatedly, that you 
do not need a bull market in order 

to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But through 
a sound understanding of market action, 
it is possible to safeguard your investments 
and take profits in all types of markets. 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


For, security prices are human conclusions 
—the meeting ground of the buyer and 
seller. Therefore, if you are to gauge mar- 
ket action, the human element must be 
considered as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few years you have 
seen the market move in directly the oppo- 
site direction from the way in which 
statistical reports indicated it should move. 

As for instance: It is a well established fact 
that the motor industry during the last year 
led the procession of industrial expansion 
while the steel industry showed a gain of 
less than 5%. Yet contrast the action of 
representative stocks in these leading groups! 


Stock Earn. Div. Low High % Gain 
General Motors.$2.51* $3.00 2655 595% 123% 
7.00 3.00) 31_ 203 
94t none 2196 58% 148% 
U. S. Steel.... 2.66f none 28 50 79% 

*9 months; estimated; deficit for 9 months. 

Obviously there are other factors behind 


stock price movements that are vitally more 
powerful than earnings or dividends; than 
book value or impending orders. Or, why 
would the market price of U. 8. Steel have 
fluctuated so violently: During the last five 
years, that company has “been in the red” con- 
tinuously yet its stock has tripled in value 
once and doubled in value three times. Here 
Was opportunity aplenty to make large profits 
from a stock that statistically had no current 
attractiveness. 


Space forbids a lengthy list of these well 
known cases, but you might also try to recon- 
cile why dividend paying Commercial Solvents 
advanced but 36.8% while oN. Y. Central 
(operating at a deficit and paying no divi- 
dends) gained 153%. 


That is why we repeatedly state that 
security prices are controlled not by statis- 
tics but by factors within the market itself, 


“Yet here, too, many are misled by falla- 
cious belief in “rules governing market 
action,” which positively do not exist. 


_ A fast rise in the stock market is not 
necessarily followed by a quick decline, as is 
almost universally believed. Conversely, a 
slow rise is not usually followed by a slow 
decline. Nor does a steady rise necessarily 
indicate healthy market conditions; frequently 
it is an unhealthy symptom. 


Likewise, too many investors are misled 
by the significance of the number of shares 
traded in. Increasing volume is a result of 
increasing momentum in price change—and 
not a cause of price change. 


And it must be remembered that business 


conditions in themstlves cannot be accepted 
as reliable indices of future market action, 
JANUARY 15, 1936 


For the market almost invariably leads—busi- 

ness follows, viz.: the market started its up- 

ward trend last March while business did not 

begin its long upward climb until July. 

Only through a rational approach and 
constant analysis of all the factors govern- 
ing market action is it possible to anticipate 
market trends and security prices—to tell 
WHAT should be done to provide protec- 
tion and enhance the opportunities for 
profit. 


Today with the market attracting a con- 
stantly widening circle of buyers . . . with 
possibly the greatest opportunity for normal 
profit-taking that we have had in recent 
years ... it becomes imperative to know 
in advance what you reasonably can expect 
to do and what should not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others. And this latter 
group may be divided into smaller groups. 


There are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 
you carefully analyze: 


(1) The methods used in forecasting, 


(2) The record achieved by following 
those methods. 


From the Wetsel Record 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
ineomplete facts. 


Nor is a Wetsel recommendation the re- 
sult of a composite average (if, indeed, 
such a thing were possible) of the conclu- 
sions of others. 


By ignoring all other methods or “sys- 
tems,” the Wetsel method of interpreting 
the factors that control market trends and 
security prices, successfully foretold: 

—the 1929 break in stock prices (two weeks 

in advance). 

—the break of June, 1930, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 

—the resumption of the bear market in April, 
1931, when business indices and statistics 
indicated broad improvement. 

—rising market of 1932 at a time when sta- 
tistically the country was at the lowest 
point. 

—the bull market of 1933, as early as Jan- 
uary of that year. 

—the sharp unlooked-for declines of May and 
July, 1934. 


——the rising market of 1935, due to circum- 
stances in March that indicated ‘the 


strongest technical position in 11 years." 
These instances are given because the 

~ dates’ and what they signify aré so well 
But these few illustrations 


remembered. 


show how Wetsel clients have been able to 
capitalize a vast majority of all major 
market movements, as well as innumerable 
movements of lesser extent. 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or subject to misleading guidance 
through giving too much credence to gen- 
eralities and long-term forecasts. There- 
fore, the following warning is issued as a 
general guide to all investors. 

It is just as necessary to know WHEN to 


buy or sell as it is to know WHAT stocks to 
deal in. 

Do not be misled as to the possible effects 
of inflation. 


_ Markets move in advance of statistical 
information. Beware of buying or selling 
after statistics are published. 


Long term 
than useful. 


Market forecasting is not yet a science. 
It is possible to foretell trends and prices 
with a much better than average degree of 
accuracy but not with scientific precision. Do 
not be misled by claims of scientific methods. 


We agree that the present is a good 
time to make profits. But we also know that 
your chances are greatly enhanced if you 
are advised by experienced, independent 
counsel WHAT to buy (and sell) WHEN 
and at WHAT prices. 


forecasts are more ornamental 


Booklet Shows How—Sent Free 
With Current Analysis and Recommendations 


Those who are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 
Capital and Accelerate Its Growth,” merits 
your serious thought at this time. It has 
pointed the way to a sound understanding 
of market action for both large and small 
investors throughout the country. Send for 
it, our current market analysis and list of 
stocks selected for profits, today. See how 
this method might help you. No cost or 
obligation. Merely fill in and mail the 
coupon. 


A. W. WETSEL 


Advisory Service, Inc. 


The only Investment Counsel Organization Under 
the Direction of Mr. Wetsel 


Chrysler Building New York, N. Y. 


Please send me, without obligation, your ana- 
lytical booklet, your current market analysis and 
list of recommended stocks. Wwe6ol 
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the combined class A and B shares, 
which are identical except as to vot- 
ing power. The company entered 
the new year with a gain in contracts 
for its Station WABC and 96 sab- 
sidiary branches of its network, and 
unless too much governmental su- 
pervision is brought to bear the 
trend should continue upward. 


Continental Motors D 

More clearly defined and attrac- 
tive opportunities elsewhere than 
the common, even around 24. Some 
progress was shown in the fiscal year 
ended October 31, but despite lower 
selling and administrative expenses 
and smaller losses from sale of prop- 
erties as a charge against gross, 
company had a loss equal to 42 cents 
per share of common as against the 
deficit of 81 cents in the like previous 
period. Financial position improved 
slightly, due to increased inventories 
and receivables, although notes pay- 
able rose to $152,000. (Factograph 
No. 546. Also FW, July 3.) 


Dominion Stores Cc 


Not outstandingly attractive at 10 
and avoidance of the shares still ad- 
vised. A gain of 4 per cent in De- 
cember sales enabled the company to 


| RATING CHANGES 


Subscribers should revise’ ratings 
according to the following changes 
isp order to brimg their Financial 


World Appraisal ratings up to date. 


Boeing Airplane ........... D+to C 
Obtains U. S. 
outlook better 
Hudsen & Mapkattan pfd...€ to D+ 
Hudser & Maprhattan com...B+te D 
Earnings falling short of adjust- 
ment bond interest 
American Aviation.. 
transport outlook improves 
So. California Edison....... C+toB 
‘Earnings imerease divi protec- 
tion 
White Meter ... re C 
1936 outlook more “favorable. 


-D+to C 


close 1935 with total volume of $17.9 
million, a 5 per cent decline from 
1934. Keen competition from the 
expansion of American grocery 
chains in the Provinces of Quebec 
and Ontario is still a factor. (Facto- 
graph No. 356. Also FW, June 
12, ’35.) 


Equitable Office Building D+ 

Not omtstandingly attractive, 
around 7, but long range speculative 
holdings need not be liquidated at 
this time. Company did little better 
than break even in the six months 
ended October 31, as against the 


profit of 21 cents in the like preceg. , 
ing period. While eventually bette; 
rental conditions should obtain jy 
the financial district, the heavy 
burden of fixed expenses absorhe’l a 
large proportion of gross revenues, 
In the recent period, real estate ang 
federal taxes took 25 per cent of 
gross, bond interest another 34 pey 
cent, and depreciation 13.6 per cent, 
leaving only a small balance for oper. 
ating expenses, including mainte. 
nance and repairs. (Factograph No, 
611. Also FW, Oct. 2.) 


General Motors A 

Continues as one of the best meang 
of representation in the motor in. 
dustry, around 55, for long term 
holding (yield, 5%). Due to the 
earlier introduction of new models, 
the company’s sales in December 
rose to 122,198 units, the largest in 
that month ever reported. This com- 
pares with total sales of cars and 
trucks of 41,530 units in December, 
1934, but: was moderately lower than 
the 136,859 units in November. The 
good December showing brought 
total 1935 sales to 1,278,996 cars and 
trucks as against 927,493 in 1934. 
(Factograph No. 31. Also FW, Dee. 
25, ’35.) 


dison 
ervice 


PROVIDES ELECTRIC 
LIGHT AND POWER 
FOR THE ENTIRE 
CITY OF CHICAGO 


COMMONWEALTH EDISON COMPANY 
72 WEST ADAMS STREET 
CHICAGO, ILLINOIS 


ADD 


TO YOUR FINANCIAL 
PREPAREDNESS 
THROUGH BOOKS AND CHARTS 


608 “STOCK FACTOGRAPHS” $2.35 


Seventy-six weeks of F. W.’s “STOCK FACTOGRAPHS” 
reprinted in this book, indexed for instant reference. 
Tells quickly just what you want to know about 608 
leading companies: statistical position, financial set-up, 
chief products or activity, character of management, 
sources of income. 
chart of 8-year earnings record and of 8-year price range. 
SUPPLEMENT containing FACTOGRAPHS 
608 for only 35 cents. 


6 BOOKS FOR EVERY MARKET TRADER 


Each ‘‘FACTOGRAPH” includes 


Nos. 513 to 


21 West Street, 


. “TICKER TECHNIQUE” 
By Orline D. Foster. 


. “3-TREND SECURITY CHARTS” (of 181 stocks) 
Janwary Issue Ready (Plots past 13 months) . 


. “STOCK MOVEMENTS AND SPECULATION” 
By Frederic Drew Bond... 


“STOCK MARKET THEORY AND PRACTICE” 
By R. W. Schabacker. 


“THE DOW THEORY” 
By Robert Rhea 


. “IF YOU MUST SPECULATE, LEARN THE RULES” 


Beeks mailed same day orders are reeecived! 
For New York City deliveries add 7% City Sales Tax. 


BOOK DEPT., THE FINANCIAL WORLD, 


. 123 pages ($5). .Spl. $3.00 
. $3.00 
.211 pages... .$2.50 


.875 pages 
(P 


wb. $7.50) . . $6.00 


New York, N. Y. 


THE FINANCIAL WORLD 


P 

but 

| 

— of t 
trie 

pro: 

bro 

alm 
bas 

sin 

but 
ter 
gal 

: 

A 

| 

: 

| 

| 

2 

| 

‘ 

5. 

—_ | 

By Frank J. Williams... ...97 pages... . ..$1.00 

| 


General Refractories c+ 

Stock, last recommended at 27 
(FW, Dec. 4, '35), may sell higher 
but present price of 36 discounts re- 
cent earnings improvement (yield, 
1.9%) Sharing in the improvement 
of the steel, copper and glass indus- 
tries, company is expected to show 
the best earnings for 1935 in the 
past six years. A further gain in 
profits during the fourth quarter 
prought total 1935 income up to 
almost $1.50 a share and on this 
basis a more liberal dividend policy 
should be considered. Last year a 
single dividend of 50 cents was paid 
but it was not designated as a quar- 
terly or semi-annual payment. Orders 
on hand are somewhat larger than a 
year ago but any further earnings 
gain will depend upon an increasing 
rate of activity in the steel industry, 
which is the company’s primary cus- 
tomer. (Factograph No. 333. Also 
FW, Aug. 21, ’35.) 


Hudson Motor Car 

Not outstandingly attractive, 
around 16, but moderate holdings for 
the long pull need not be disturbed. 
A considerable increase in sales dur- 
ing the final quarter of 1935 was 
sufficient to wipe out the deficit of 
16 cents a share shown for the pre- 
ceding nine months and yield a small 
profit for the full year. Prospects 
for 1986 are regarded as the most 
favorable of recent years, due to in- 
creasing purchasing power, but com- 
petition continues keen and resump- 
tion of dividends must still be 
considered as rather far removed. 


COLUMBIA GAS & ELECTRIC: 


CORPORATION 


61 BROADWAY NEW YORK 


Principal Operating Companies 


e THE MANUFACTURERS LIGHT AND Heat COMPANY 
PITTSBURGH, PENNSYLVANIA 


BINGHAMTON Gas Works 
BINGHAMTON, NEW YORK 


Unitep Furet Gas COMPANY 
CHARLESTON, WEST VIRGINIA 


THE POWER AND LIGHT COMPANY 
DAYTON, OHIO 


Tue Unton Gas & ELectTriIc COMPANY 
CINCINNATI, OHIO 


THe On10 Fuet Gas COMPANY «+ 
COLUMBUS, OHIO 


(Factograph No. 100. Also FW, Nov. 
20, ’35.) 


Hupp Motor D 
Continued avoidance of the stock, 
even around 2, still is advised. Com- 


pany has suspended operations pend- | 


ing attempts to secure additional | 


working capital. Application has 
been made for a Federal Reserve 
loan of $1.5 million to be secured by 
a mortgage on plant; a plan to sell 
some 200,000 shares of reacquired 
common stock also is said to be under 
consideration. But even were funds 
acquired it is doubtful whether earn- 
ings can be restored this year because 
of keen competition. (Factograph 
No. 218. Also FW, Oct. 2.) 


International Shoe B+ 

Common offers further attraction, 
at 48, for income (yield, 4.7%) and 
profit. Although the company was 
not able fully to offset the lower net 
in the first six months of the fiscal 
year ended November 30, the profit 
of $1.49 per share in the final half 
compared with $1.23 in that period 
in 1934. For the full year, net 
amounted to $2.56 per share as 
against $2.69. This showing does 
not reflect tecent price advances, 
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Columbia Pictures Corporation 
General Offices: 
729 Seventh Avenue, New York 


Y 
Ox Hollywood, Calif 
Axe ollywood, California 


CTUS Motion Picture Producers and Distributors 


Consolidated Earned Surplus Account 
For the Twelve Months (52 weeks) Ended June 29, 1935 
(Including operations of the corporation in foreign territories and of its foreign subsidiary companies and 
branches for the twelve months ended May 25, 1938) 


Ove 


Earned Surplus at June 30, 1934............................. $3,151,128.61 
Deduct: 
Dividends: 
On Common Stock 
338,846.76 
dd: $2,812,287.85 
*Net profit after all charges and provisions for taxes for the twelve months to 
Earned Surplus at June 29, $4,627 ,554.57 


*Equivalent, after deducting preferred dividends, to approximately $9.91 per share on 177,933 
shares of Common Stock outstanding, and compares with $1,008,834.58 for the fiscal year ended 
7 ty _ or approximately $5.69 per share on 168,177 shares of Common Stock outstanding as 
o at date. 


Established 1872 


In experience, personnel, volume of financial ad- 
vertising and comprehensive facilities, this agency 
offers a dependable service to underwriting houses 
where accuracy, speed and economy are vital factors. 


We invite your inquiry 


ALBERT FRANK-GUENTHER LAW 


INCORPORATED 
131 Cedar Street New York, N. Y. 


Telephone COrtlandt 7-5060 
BOSTON OFFICE 
10 Post Office Square 


PHILADELPHIA OFFICE 
Packard Building 


CHICAGO OFFICE 
One la Salle Street 


SAN FRANCISCO OFFICE 
111 Sutter Street 


ALBERT FRANK-GUENTHER LAW, LTD. 
LONDON 
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Profits Losses 
1936? 


@ Have you laid your plans for making 1936 a year of 
genuine profit, not only in the enhancement of your 
principal, but expansion of your income? 


The lesson of 1935 is that regardless of the frequent 
shifting of governmental policies, and the unexpected 
intrusion of new factors into the financial and eco- 
nomic picture, a consistently profitable investment 
program can be carried out. 


No Investments 
Are Permanent 


@ Investors have learned the importance of keeping their 
portfolios in constant adjustment to the determinable 
prospect, for there are no permanent investments. Con- 
ditions change continually. These changes not only 
influence the present values of securities, but affect 
their future trend. It ts not sufficient merely to recast 
an investment list today with the idea of leaving it 
thereafter unchanged for an indefinite period. It must 
be watched as closely as when the adjustment was be- 
ing worked out. 


In its 33 years of service to the American investor THE 
FINANCIAL WORLD has developed its method of main- 
tainimg scrutiny over every factor that enters into security 
values or affects the market trend. The RESEARCH 
BUREAU places these facilities at the command of the in- 
vestor whose portfolio is registered for continuing super- 
vision. Fhe service is not for traders—it is for investors. 


Direct Advice Tells Clients 
What to Do and When 


@ The Research Bureau does not offer a bulletin service. There 
are mo printed lists of securities to be bought, or sold, or 
switched. The client is not tossed back on his own judg- 
ment—he is told, in personal correspondence, exactly what 
to do and when to do it. A complete transcript of the port- 
folio is kept always before us—and the client’s individual 
program is carefully plamned and conscientiously carried out. 


The cost of this service is one-fifth of 1 per cent of the cur- 
rent value of the portfolio—($100 for a portfolio valued at 
$50,000 or less). Register your list today, and start your 1936 
investment program along correct lines. 


PLEASE explain (without obli- 
he gation to me) how your per- 
sonal supervisory service would 
FINANCIAL WORLD @ 2ssist me to build up my capital 
and increase nmry income. I enclose 


RESEARCH BUREAD my investments, showing 


the number of shares and their 


21 West Street New York, N. Y. original cost. 

Jan. 15 


however, and with net working 

ital equal to $16 per share and earn. 
ings somewhat better at present, fyr. 
ther extras can be expected fro, 
time to time. (Faetograph No, 137 
Also FW, July 10.) 


Lee Rubber 

Speculative holdings of the st 
around 14, may be retained for 
prices (yield, 3.6%). The decting in 
earnings was slightly accelerated jg 
the fmal half of the fiseal year endeq 
October 31, and resulted in net for 
the full year of 73 cents a share as 
compared with $1.28 in the previous 
period. The retail tire price strue. 
ture seems somewhat firmer at preg. 
ent, but the restoration of satisfag. 
tory profit margins still is dependent 
upon higher prices, despite the bene. 
fits whieh are derived from the degi- 
sion on the processing taxes. (Fae. 
tograph No. 233. Also FW, June 
12.) 


Ludluns Steel C+ 


Although at advanced prices when 
compared with previous Fecommen- 
dations, the stock, around 25, has not 
exhausted longer range possibilities, 
As was predicted (FW, Nov. 6), com- 
pany recently resumed dividends 
after a lapse since July, 1930, with 
a quarterly payment of 25 cents a 
share. The earnings trend has re 
cently been quite satisfactory and it 
is estimated that the company made 


_ around $1.50 per share last year, de- 
pending upon year-end adjustments. 
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Now that financial position has been 
restored, regular distributions ap 
pear likely. (Factograph No. 487.) 


Madison Square Garden Cc 
Not an outstanding speculation, 


around 10, and funds can better be | 


employed elsewhere. Although 2 
slightly better showing was made in 
the quarter ended November 31, 
when there was a profit of 22 cents 
a share, double the net of the corre- 
sponding period of 1934, the loss of 


29 cents a share for the six months } 


has raised doubts as to the continu- 
ance of the existing dividend. The 
company is meeting with keen com- 
petition both from other cities and 
from more aggressive local promo- 
tional efforts which are threatening 
its position. The threats are not 
new, of course, and earnings should 


tend to reflect further changes in | 


public spending power, but only slow 
progress can be expected. (Facto 
graph No. 493. Also FW, Oct. 16.) 


Manhattan Shirt C | 


Existing speculative holdings may 
be retained, around 19. Aided by a 
better price structure and with de- 
mand showing good increases, earn- 
ings in the fiseal year ended Novem- 
ber 30, 1935, were equal to 92 cents 
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, share, Which compares with 34 
cents in the corresponding 1934 fiscal 
year. Whereas in the latter half of 
1934 prices were irregularly lower 
as a reflection of strikes, conditions 
were more favorable in the final half 
of last year, with net in that period 
accounting for more than 65 per cent 
of the total year’s earnings. Ex- 
panding purchasing power should 
continue to aid sales volume to reach 
more normal proportions. (Facto- 
graph No. 234. Also FW, July 10.) 


Morrell (John) B 

Moderate holdings may be re- 
tained, at 54, for better liquidating 
opportunities (yteld, 4.4%). Com- 
pany’s earnings were severely de- 
pressed by the reduced supplies of 
hogs last year, particularly since the 
main packing plant is located in the 
territory which was the hardest hit 
by the drought. Earnings conse- 
quently declined to 88 cents a share 
in the fiscal year ended November 2, 
as compared with $5.42 in the pre- 
ceding fiscal period. Considerable 
benefit will accrue to the company 
from the outlawing of the process- 
ing taxes, but until hog supplies are 
at more normal levels and the price 
structure adjusted, profit margins 
will in all probability continue low. 


(Factograph No. 236. Also FW, 
Jan. 9.) 
Packard Motor Car Cc 


Offers further speculative possi-— 


bilities, at 7, for long term holding. 
Resumption of common dividends 
with a payment of 10 cents a share 
after an absence of distributions 
since 1931 was not unexpected in 
view of recent earnings showing. It 
is estimated that 1935 profit was 
around 20 cents a share, due to a 
sharp gain in profits in the fourth 
quarter. It also has been stated that 
demand for cars assures volume pro- 
duction throughout the winter 
months. Since the company made a 
poor start last year because of delays 
in getting into production and it was 
not until April that operations went 
into the black, a favorable compar- 
ative showing is indicated for the 
early months of this year at least. 


(Factograph No. 126. Also FW, 
Sept. 18, ’35.) 
Westinghouse Electric B 


Long term holdings need not be 
disturbed, at 102, where intermedi- 
ate fluctuations are to be ignored. 
Earnings for 1935 are officially esti- 
mated at $4.50 per share, the best 
showing since 1929, and slightly ex- 
ceeding the earnings for 1930. De- 
mand for company’s products this 
year looks more encouraging with 
railroad budgets for equipment mod- 
erately higher and the utilities mak- 
ing gestures toward increased spend- 
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REDEMPTION NOTICE 


Allied Chemical & Dye Corporation 
61 Broadway, New York 


Notice of Redemption of Preferred Stock 


To the Preferred Stockholders: January 7, 1936. 


Notice is hereby given that in accordance with the right re- 
served in its Certificate of Incorporation and pursuant to resolu- 
tions duly adopted by the Board of Directors of the Corporation 
on January 7, 1936, Allied Chemical & Dye Corporation has 
elected to redeem and will redeem on February 14, 1936, all of 
the presently issued and outstanding preferred stock of the Cor- 
poration at the price specified in the Certificate of Incorporation, 
namely, $120. per share plus dividend accrued on preferred stock 
to the date of redemption, amounting to $.855 per share, ora total 
redemption price of $120.855 per share. 


Holders of preferred stock are notified to surrender their cer- 
tificates for redemption to Guaranty Trust Company of New 
York, Agent, Corporate Trust Department, 140 Broadway, New 
York, N. Y., on or after February 14, 1936, at which time and 
place payment will be made of said redemption price to holders 
of a stock upon surrender of the certificates for such stock 
in due form. 


In the event check for the redemption price is to be issued to 
someone other than the registered holder of a certificate surren- 
dered for redemption, such certificate must be properly endorsed, 
with the signature witnessed and guaranteed by a bank (other 
than a savings bank) or trust company having an office or cor- 
respondent in the City of New York, or by a firm of brokers 
having membership in the New York Stock Exchange or the 
Clearing House of the New York Curb Exchange; and appropriate 
transfer tax stamps should be affixed to said certificates when 
surrendered. 


a of preferred stock will be made on or after February 
14, 1936. 


From and after February 14, 1936, all dividends shall cease to 
accrue on the preferred stock of the Corporation, and all rights 
of the holders of the preferred stock shall cease and determine, 
excepting only the right to receive said redemption price without 
interest upon surrender of the certificates as above stated. 


ALLIED CHEMICAL & DYE CORPORATION 


By W. C. King, Secretary. 


DIVIDENDS 


DIVIDENDS 


CONTINENTALCANCOMPANY Inc. 
A regular quarterly dividend 
of seventy-five cents (75¢) per 
(cx share on the common stock of 
Payable February 15, 1936, t 

stockholders of record at the 

close of business January 25, 1936. Books 
“will not close. 


this Company has been declared 
J. B. JEFFRESS, JR., Treasurer. 


TO CORPORATE 
EXECUTIVES: 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


ing for heavier apparatus. Mean- 
time the lighter type products are 
moving into consumption rather 
satisfactorily. (Factograph No. 46. 
Also FW, Oct. 23, ’35.) 


BENEFICIAL INDUSTRIAL 
|| LOAN CORPORATION 
Dividend Notice 


EGULAR quarterly 
dividends have been de- 
clared by the board of direc- | 
tors, as follows: 


Preferred Stock Series A 87%4c 


per share 
Common Stock 37/4c per share 


In addition an extra dividend of 
25c per share on Common Stock 


All dividends are payable 
pee 30, 1936 to stock- 
olders of record at close 

business January 15, 1936. 


E. A. Barey, 
Treasurer 


PHILADELPHIA ELECTRIC COMPANY 
Quarterly Dividend of $1.25 per share 
on $5, Dividend Preferred Stock, payable 
February 1, 1936, to Stockholders of record 
January 10, 1936, for the quarter ending 
January 31, 1936. 
H. C. LUCAS, Treasurer. 
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How You Can Profit 


Most from Inflation 
and Recovery 


| 


_ 


where we stand today in the recovery cycle. Constant 
study and watchfulness from now on should enable you to put 
your house in order so that you may benefit most from the 
inflation boom for which our old subscribers have long been 
preparing. 


| 
| E time has come for you to stop and consider as to just 
| 


We believe THE FINANCIAL WORLD can be of real 
service to you right now in revising your security holdings so 
that you may profit most by further inflation and business re- 
covery. While the peak is probably several years distant, there 
will be certain companies whose securities will do much bet- 
ter than the average. 


| 

| To keep well informed, you can find nothing to surpass THE 

| FINANCIAL WORLD in saving your time, effort and money. 
Our whole staff of analysts will continue to study and inter- 
pret the growing effects of inflation and business progress on 
hundreds of corporations so that investment portfolios may 
be readjusted to meet new conditions, 


An Exceptional Investment 


4 ere is one $10 investment that should bring you very satisfactory 
dividends in 1936. Return coupon below and $10 for all the following: 
The next 52 issues of THE FINANCIAL WORLD, the next 12 month- 


ly issues of “Independent Appraisals of Listed Stocks,” an immediate 
expert check-up of 20 of your listed securities with advice to hold or 
sell, the additional privilege of obtaining advice several times monthly 
on individual securities simply by writing our Confidential Advice 
Department in accordance with our rules (the advice privilege is ex- 
clusively for annual subscribers). If you want our new book of 608 


“Stock Factographs” included, send $10.90 instead of $10. 


————Mail This Valuable Coupon Before March 1, 1936—— — 


| 
| 
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Special Offers—Check Your Choice 
ook containing the first 608 ‘“‘Stoc 
21 West Street, New York, N. Y. Factographs’—Remit $10.90. (For 


608 ‘‘Factographs’”’ with a six months’ 
For enclosed $10 please enter my annual subscription—Remit $6.45.) 
subscription for FINANCIAL 
WORLD each week, “Independent Ap- 
praisals of Listed Stocks’’ each month, an 
immediate free survey of twenty of my 
listed securities and the regular monthly 
advice privilege as per your rules. Also 
send me your recent analysis, “What 
Type of Stocks Are Attractive Now,” and 
“A New Market Factor.” 


Annual subscription with the January, 
1936 edition of our 256-page Bond 
Book—Remit $10.50. 


Annual subscription with Law’s 396- 
page $3.50 book, ‘“‘Successful Specula- 
tion in 
$11.75, 


Common __ Stocks’’ — Remit 


News Behind | 
the Ticker 


This column is a_ compendium of 
reports current in the financial dis. 
trict. Much of the content is merely 
gossip which may or may not be con. 
firmed by subsequent events. Nothing 
contained herein should be interpreted 
as representing the considered edito. 
rial opinion of THE FINANCIAL Wor tp, 


HE AAA decision did not, of 

course, catch the Street unpre. 
pared, even though the indictment 
was perhaps more sweeping than 
had generally been expected. But 
the pools in the more vulnerable 
farm equipments and mail order 
stocks had long since placed their 
accounts in order and the support 
which came into the market for 
these issues could easily be traced 
to former sponsors who were fully 
prepared for the emergency. The 
move in the more likely beneficiaries 
of the setting aside of the processing 
taxes—the foods, packing stocks and 
others—was infinitely less satisfac- 
tory and convincing. However, a 
number of. speculative accounts, 
mostly for floor traders, were main- 
tained in the food stocks which were 
purely scalping ventures and any 
opportunities to take profits were 
not overlooked. The packing stocks 
fared somewhat better at the ex- 
pense of a retreating short interest, 
but there was little new buying of 
an impressive character. About the 
best performance was turned in by 
some of the granger roads with 
Atchison in the van. Investment 
trusts were among the largest buy- 
ers in the early days of the week, as 
has been the case for the past month 
or more. 


HERE is little doubt that the 

market’s base has broadened con- 
siderably recently and that interest 
in stocks is at the highest point in 
the past four years. Everyone has 
a tip on any number of “ready” 
stocks, most of them in the lower 
priced class; professionals with 
stocks to be liquidated are having a 
field day. But in the midst of a 
lot of unreasoned speculation which 
is finding its chief outlet in the 
percentage stocks, profit taking has 
been going on apace. The selling in 
the motors comes from interests who 
are fully aware of the trend toward 
narrow profits; a substantial block 
of U. S. Steel has been placed for a 
prominent trust fund whose past 
operations have been rather good 
barometers of fundamental condi- 
tions which affect the movements of 
that stock. 


HE utilities, now in speculative 

prominence, are also not too well 
liked by former friends. It is 
pointed out that the ruling on the 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
50e Q Feb. 1 Jan. 18 
jmerada 50e an, 31 Jan. 15 
Ape. _ 200 M Feb. 1 Jan. 14 
Areher-Daniels Midland pf....$1.75 Q > Feb. 1 Jan, 21 
Baltimore Am. Ee, 10e 5S Feb. 20 Feb. 1 
Hydro-El..........--.. 20e Q Feb. 1 Jan. 10 
Beneficial Indust. Loan....... 37%e Q Jan. 30 Jan. 15 
Q Jan. 30 Jan. 15 
Bon Ami, “A”... $1 Q Jan. 31 Jan. 18 
50c Q Jan. 31 Jan. 18 
Briggs Mfg... 50e Q Jan. 29 Jan. i7 
Gas Lt. a 10e .. Jan. 15 Jan. 3 
Century Ribbon Mills, pf..... $1.75 Q Mar. 2 Feb. 20 
Cerro de $1... Feb. 1 Jan. 16 
Chase Nat. Bank (N. Y.)....... 70c S Feb. 11 Jan. 18 
(luett, 2e Q Feb Jan. 21 
Com’wealth Pidison $1 Q Feb. 1 Jan. 15 
Concord Blec.......-- 70e Q Jan. 15 Jan. 3 
$1.50 Jan. 15 Jan. 3 
Continental 75e Feb. 15 Jan. 25 
Dietaphone Corp. pf... ......82 Q Mar. 2 Feb. 14 
Fly & Dry Goods....... 8 Mar. 2 Feb. 20 
Fureks Pipe Line............... : $1 Feb. 1 Jan. 15 
Fitchburg G. & El.............. 68¢ Q Jan. 15 Jan 
| ees $1 Q Feb. 1 Jan. 17 
25c Q Jan. 15 Jan. 3 
Q Jan. 7 Jan. 3 
10e Q Feb. 15 Jan. 15 
Hollinger Cons. Gold. . ... be .. Jan. 28 Jan. 13 
Holyoke Water Pwr............. $3 Q Jan. 2 Dec. 27 
Homestake Mining.............. $1 M Jan. 25 Jan. 20 
Illinois No. Utilities 6% pf....$1.50 Q Feb. 1 Jan. 16 
OSS Sr $1.75 Q Feb. 1 Jan. 16 
Interstate $1.75 Q Feb. 1 Jan. 20 
& Q Feb. 1 Jan. 15 
ia! of. .l5ec Q Feb. 1 Jan. 15 
Loew's Inc. $6.50 pf........ 1.6244 Q Feb. 15 Jan. 31 
Mass. Pr. & Lt. Assoe., $2 pf....50e Q Jan. 15 Jan. 
Q Feb. 1 Jan. 15 
$1.50 Q Feb. 1 Jan. 15 
MelIntyre 50c Q Mar. 2 Feb. 1 
Melville 75e Q Feb. 1 Jan. 17 
25c .. Feb. 1 Jan. .18 
Nat. City, Bi of N. , ee 50e S Feb. 1 Jan. 18 
National Tea 544% pf....... . 13%¢ Q Feb. 1 Jan. 13 
\Neisner Bros. $1.75 Q Feb. 1 Jan. 15 
Outiet Company............... 50c Q Feb. 1 Jan. 21 
Pan. Amer, Airways............ 25¢c Q Feb. 1 Jan. 20 
45¢ Q Feb. 1 Jan. 10 
ne oe No. Ill. 69% pf...$1.50 Q Feb. 1 Jan. 15 
Be ae $1.75 Q Feb. 1 Jan. 15 
Rhode Pub. Serv. ..500 Q Feb. 1 ec. 15 
Rockland Lt. & Pr... 2 Im. 
Do stk. trust ctfs.. . «0 @ Feb. 1 15 
Scott Paper pf., A.. ...$1.75 Q Feb. 1 Jan. 17 
Solvay Amer. ‘Tnvest. 514% 
pf.. “81.374 Q Feb. 15 Jan. 15 
Spiegel, May, A 75e Q Feb. 1 Jan. 15 
$1.6244 Q May 1 Apr. 15 
Stand. Cap. & Seal............. 60c Q Feb. 1 Jan. 11 
Toledo L. & Pt. 6% pf........ $150 Q Jan. 2 Dee. 14 
Transamerica Corp............. lie S Jan. 31 Jan. 15 
Virginian Ry. pf............. $1.50 Q Feb. 1 Jan. 18 
9e Q Feb. 1 Jan. 15 
West Penn. Elec. 6% pi. See $1.50 Q Feb. 15 Jan. 20 
1.75 Q Feb. 15 Jan. 20 
Rich, | .. Feb. 15 Feb. 1 
Wi 124%e Q Mar. 2 Feb. 15 
Q Feb. 1 Jan. 14 
Woolworth Q Mar. 2 Feb. 10 
Accumulated 
Bridgeport Mach. pf... ..... .$1.50 .. Jan. 30 Jan. 20 
Cent. P. & L. 6% pf..........87e .. Feb. 1 Jan. 18 
4334e .. Feb. 1 Jan. 15 
Inter. Utilities wee ..:... $1.50 Feb. 1 Jan. 21 
Feb. 1 Jan. 21 
Ms $2.25 Feb. 1 Jan. 15 
Extra 
25¢ Apr. 1 Mar. 12 
Beneficial Indust. —- 2c Jan. 30 Jan. 15 
Bon Ami, B . .5Ce Jan. 31 Jan. 18 
Great Amer. Ins... 2Ce Jan. 15 Jan. 3 
Se .. Jan. 28 Jan. 13 
. .. Feb. 1 Jan. 20 
ransamerica Corp............. 1M .. Jan. 31 Jan. 15 
Increased 
Walgreen Co.................. 50e Q Feb. 1 Jan. 15 
Initial 
Mullins Mfg. pf. new......... $1.75 .. Mar. 1 Feb. 10 
Liquidating 
Simms Petroleum.......... .... $1 Jan. 27 Jan. 20 
Resumed 
udlum Steel.................. 25c .. Feb. 15 Feb. 5 
Packard Motor Car............10¢ .. Feb. 11 Jan. 15 
Woolson Spice.......... 25e .. Dee. 31 Dee. 27 
Stock 
Murphy (G.C.) ‘eb. 19 


tTwo shares common stock for each one share held. 


constitutionality of the holding com- 
pany bill may not even be handed 
down by the Supreme Court at this 
session and that first must come 
the TVA. Legal opinion on the 
latter enactment as amended is 
divided, but there is a growing be- 
lief that the constitutionality of the 
act is not as vague or doubtful as 
in the use of many of the other New 
Deal measures and that there is a 
distinct possibility of the present 
act passing the Supreme Court with 
a clean bill of health. Private 
Washington opinion is along those 
lines and the thought is that if the 
Court so rules, the Administration 
will bend every effort to defer final 
judgment on the holding company 
bill until next session. 


N THE other hand, the bearishly 

inclined, which category  in- 
cludes a number of prominent pro- 
fessionals, have not allowed mental 
attitudes to lead them into a com- 
plete disregard of the underlying 
trend and there has not been any 
significant increase in the short in- 
terest. A few of the more venture- 
some traders are active in the 
specialties—White Motor, Brunswick- 
Balke, Walworth and others. There 
are rather substantial groups in a 
few other situations with Interna- 
tional Telephone, Texas Gulf Sul- 
phur, General Electric and the liquor 
stocks favored. Most of the profes- 
sionals size up the market as a day- 
to-day proposition. They are watch- 
ing for the signs of internal weak- 
ness to exploit the short side as they 
believe a reaction is due; accounts 
are in good shape and are protected 
by options; but the major play is 
being shifted to the public. 


WEEKLY RECORD OF EARNINGS 


12 Months to November 30 


EARNED PER SHARE 


ON COMMON STOCK: 1935 1934 
American Water Works. .........- $1.22 $1 02 
Consolidated Gas (Baltimore)...... 4.33 4.05 
Eastern Gas & Fuel.........---- #5.14 0.74 
Electric Power & Light........... $1.15 nil 
Engineers Publie Serviee.......... $3.35 $2.26 
International Shoe .........-- i 2.55 2.67 
Manhattan 0.92 0.34 
United Gas Corp... y2.04 y1.08 
: 12 Months to November 2 

Armour & Company .........---- 0.53 0.81 
Morrell (John) & Co............. 0.87 5.42 
11 Months to November 30 

6 Months to November 30 

Madison Square Garden........... nil nil 
3 Months to November 30 

Teck-Haghes Geld 0.12 0.13 
12 Months to October 31 

Decker (Alfred) & Cohn.......... 0.58 nil 
6 Months to October 31 

Equitable Office Building.......... 0.13 0.31 
12 Months to September 30 

Federal Light & Traction......... 2.05 1.31 
9 Months to September 30 

12 Months to August 31 


American Yvette .......... ee nil nil 


On combined preferred stocks. # On 6% preferred. 
y On 2nd preferred stock. 


JANUARY 15, 1936 


Last Call at $3.° 


The publisher of “Ticker Technique” 
is allowing seven extra days of grace, 
so the published price of $5.00 will not 
be effective until January 23rd. This 
means orders mailed not later than 
January 22nd can still be filled at the 
special introductory price of $3.00, 
postpaid. 


SIGNALS OF THE 
TICKER TAPE 


are analyzed and explained in the 
very latest book on the subject— 


“TICKER TECHNIQUE” 


By Orline D. Foster, 112 pages...... $3.00 


The author also wrote ‘“Making Money in 
the Stock Market’ and ‘‘Twelve Lectures 
on Stock Market Operation,’’ both out of 
print. A student of technical market ac- 
tion and for seventeen years an active 
trader in stocks. This latest work, ‘‘Ticker 
Technique,”’ just published, quickly became 
one of our best sellers. It calls attention 
to various important ticker signals and 
presents the author’s theories as to their 
market significance. 


Phases of market operation discussed in- 
clude: Trends, Major Downward Trend, The 
Intermediate Swings, Major Upward Trend, 
Volume, Short Selling, Trading, The Turn, 
Day by Day, By The Hour, Averages, 
Brokers’ Loans, Charts, Chart Formations, 
Trend Lines, Secondary Reaction. 


In rich looking, flexible, loose-leaf binder, 
especially desirable for gift purposes. Spe- 
cial price, up to January 22nd, $3.00. 
Published price of $5.00 goes into effect 
for orders mailed on and after January 
23rd. 


THE RIGHT START 
FOR 1936 


Use This Easy Method of Keeping a 
Complete Personal Record of Your 
Assets, of Your Security Holdings and 
Market Transactions, etc., etc. It will 


simplify making up your income tax . 


reports every year, and, eventually, it 
will expedite settlement of your estate. 
It’s a heap of satisfaction and it’s 
sound economy to use— 


“MI-REFERENCE” 


Personal Record Book of All 
Transactions 


Ring Binder—200 pages—512x8%~ 


Start the New Year right by using ‘“MI- 
REFERENCE,” with ruled forms for keep- 
ing records of all your stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, ete., also records of your 
Notes, Real Estate, Insurance, Taxable In- 
come, Income Deductions, Mortgages, Stock 
Trading Account, Savings, ete. (De Luxe 
Leather Edition—400 pages—$10.00.) Reg- 
ular edition, in Texhide binder—S$5.00, 
postpaid. 


READERS’ BOOK SERVICE 


THE GUENTHER PUBLISHING CO., 
21 West Street New York, N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. ¥. 


ANNUITIES—reprint of a most comprehensive article, explain- 
ing this form of investment with graphs, charts and tables. 


SECURITIES OF THE CITY OF NEW YORK—5i-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise vn sound methods to pursue in the purchase and 
sale of listed securities. 


INSTRUCTIONS FOR TRADERS AND INVESTORS — The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT WINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a weil-known New York Stock Exchange firm. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


WHAT STOCKS DO LEADING AUTHORITIES FAVOR?— 
Special summary of recent advices giving the names of the 
most favored stocks and the number of services recommend- 
ing them. Introductory copy free on request. 


5,436-WORD INVESTING AND TRADING PAMPHLET— 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretations of stock price movements. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment’ super- 
visory organization, and of interest to investors whose port- 
tolios are $10,000 or more. . 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


3,533 FINANCIAL AND BANKING TERMS EXPLAINED—F ull. 


texts of vital banking, financial and security legislation in 
revised 2-volume “Encyclopedia of Banking and Finance,” by 
Glenn G. Munn. 4-page descriptive folder on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


$6,000 TO $600,000 IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an in- 
vestment lifetime to accomplish such a growth in capital with- 
out borrowing. Compiled in the largest statistical community 
in America. 


PARTIAL PAYMENT PLAN—An old established N. Y. Stock 
Exchange House has issued a booklet describing their; plan and 
terms for purchasing securities on the monthly installment 
plan in odd lots or full lots. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARy 


1936 19, 
4 Weekly Trade Indicators Jan.4 Dec. 28 ~~ 
*Crude Oil Production (bbls.)........ 2,802,750 2,810,800 2 388, 

Electric Power Output (000 K.W.H.) 1,854,874 1,847,264 1668 

iSteel Output (% of capacity)....... 49.2% 46,7% 4340 

tAutomobile Production (U.S. A.)... 65,840 71,635 49) 

* Wholesale Commodity Price Index. . 81.7 81.3 mr 
1935 

Dec. 28 Dec. 21 pet 29 

§Bank Clearings New York City... .. $2,993 $4,243 $0 
§Bank Clearings Outside of N. Y.C... $2,066 $2,569 $17 


Total car loadings (number of cars) . . 466,679 599,534 49: bo 

Bituminous Coal Production (tons).. 1,346,000 1,398,000 1 2 7,000 

Financial World Index of Indus- , 


*Daily Average. jAs of beginning of following week. ' 
Report. $000,000 Omitted. {Journal of Commerce, $Cram’s 
4 Federal Reserve Reports 


MEMBER BANKS, 101 CITIES 1935 
(000,000 omitted) 


itt Dec. 31 Dec. 24 Jan 9 
Loans on Securities—N.Y.C....... $1,757 $1,700 $1.425 
Loans on Sec.—Outside N. Y.C .... 1,51 i, 1,471 
*Investments—New York City...... 1,413 1,387 1.239 
*Investments—Outside 2,705 2,772 2,357 
U.S. Goy't securities held........... 2,431 2,431 2:43) 
Total commercial loans............ 4,537 4,532 4, 
Total net demand deposits......... 13,888 13,785 11,414 
Total time deposits. .............. 4,911 4,883 4810 
Total brokers’ loans............... 1,014 954 ‘652 
RESERVE SYSTEM 
Federal Res. Credit Outstanding. . . . 2,486 2,523 2,461 
. Total Money in Circulation. ....... 5,882 5,991 5,534 
*Other than Gov't Securities. 
1935 19% 
4 Miscellaneous Factors Nov. Oct. Xo 
{Farm Income—Total.............. $716 $856 
{New Capital Flotations............ 33,289 73,003 8,227 
D Nov D 


Total U.S. Government Debt...... $30,542 $29,634 $28,479 
Building Contracts. Daily Average 
(F. W. Dodge)— in millions....... 11.24 7.84 3.71 


iSubsidies are included in total. {Corporate new issues only; exclude 
refunding; 000 omitted—Comm, & Fin. Chronicle. §000,000 omitted, 


4 Dow-Jones Common Stock Averages, Closing Figures 


January 

, : 2 3 - 4 6 7 8 
30 Industrials.. 144.13 144.69 144.08 143.11 144.92 146.16 
20 Rails. peek ce 40.66 41.48 42.14 41.43 42.44 42.55 
20 Utilities. ... 29.73 30.08 30.03 30.05 30.97 31.05 
DAILY VOLUME 
& 

000 omitted 
Sales (shares). , 2,241 2,832 1,592 3,730 3,080 = 3,530 


4 Weekly Car Loadings 
Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 
Week ended Same 


December 21 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio................ 42,935 41,851 + 3 
Chesapeake & Ohio.:............. 27,071 26,968 ian 
Delaware & Hudson.............. 10,713 10,559 + 1 
Delaware, Lackawanna & Western. 14,923 13,494 +11 
Erie 24,945 24,317 + 3 
Norfolk & Western............... 21,979 19,051 +15 
New York, New Haven & Hartford. 20,846 21,030 — 1 
71,467 67,736 + 6 
New York, Chicago & St. Louis. ... 12,964 12,199 + 6 
Western Maryland.............. . 8,648 9,274 —7 
SOUTHERN DISTRICT 
Atientic 13,044 12,855 + 1 
Louisville & Nashville.:.......... 23,781 20,395 +17 
Ber dame... 10,914 10,410 + 5 
Southern Ry. System............ ‘ 30,858 27,401 +13 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,524 4,437 + 2 
Chi., Milw., St. Paul & Pacific. .... 24,495 22,305 +10 
Chicago & Northwestern.......... 28,555 26,980 + 6 
10,735 11,057 — 3 
Northern Pacific. ..........4:. 10,956 10,161 + 8 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 23,039 20,769 +11 
Chicago, Burlington & Quincy..... 21,046 19,3820 +9 
Chicago, Rock Island & Pacific. .... 17,119 15,793 + 8 
Chicago & Eastern Lllinois......... 5,166 4,688 +10 
Denver & Rio Grande Western..... 5,585 5,060 +10 
Southern Pacific System........... 29,920 24,880 +20 
2,795 2,591 + 8 
SOUTHWESTERN DISTRICT ' 
Kansas City Southern............ 3,357 2,823 +19 
Missouri-Kansas-Texas........... 7,430 6,345 +17 
22,742 19,094 +19 
St: Louis-San Francisco........... 11,444 9,822 $17. 
St. Louis-Southwestern.........:. - 4,303 3,164 +36 


(Compiled from Association of American Railroad figures) 
THE FINANCIAL WORLD 
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S size to determine the right of a business to exist? Must 

American business be plunged deeper into the chaotic 
future facing it today by some subtle, arbitrary and politically 
opportune demarcation as to size? ; 


Have we come to the day when the advancement of the 
public welfare as contributed to by all industry (not alone 
public utilities) must rest on corporate or geographical con- 
siderations of size, regardless of the character and quality of 
its public service, and whether “size” may be a vital factor in 
the nature of the service and its relation to the public interest? 


Is the wave of “regimentation” and bureaucratic dictation 
of public needs and the way they shall be served moving 
toward a “next step” of corporate disintegration and extermi- 


nation.as a means to its end? 
Is this the destiny of progress in the United States? 


Shall the American public utility industry (for example) be dis- 
rupted and weakened by a program of competitive marauding and 
political destruction because of “size” or “bigness” that has brought 
its service, usefulness and public benefits to a point unmatched in 
the world? Shall it be arbitrarily condemned because it turns. 
“bigness” into a public benefit . . . extends electric lines into the 
nation’s farthest corners . . . provides BIG city standards of serv- 
ice to the small community, brightens cities, lifts farm burdens. 
from weary shoulders, builds up industries, improves home life 


with penny-priced electricity? 


Dissolution faces the industry that achieves these abun- 


dances for the American people. 


Is this the destiny of progress . . . is this the PRICE of 


progress? 
If so—are you able to pay the price? 


THE COMMONWEALTH & SOUTHERN 


CORPORATION 


MICHIGAN - OHIO - ILLINOIS - INDIANA - PENNSYLVANIA - GEORGIA - FLORIDA - MISSISSIPPI 


8. CAROLINA - ALABAMA - TENNESSEE 
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$70,000 for Seventy 


Pieces Wood 


— because of the UNSEEN VALUE they possessed 


was only the other day that news- 

papers carried the story of an old street 

musician who fiddled on a busy corner in 
a great city. 

As they dropped small coins into his 
battered hat, few gave him more than a 
passing look. Until a great musician came 
along... heard in the uncertain fiddling 
something that stopped him in his tracks. 
The musician stepped closer, looked 
sharply at the violin, spoke excitedly and 
bundled the old fiddler into a taxi... 
made him rich beyond his wildest dreams. 


For the violin was a Stradivarius. 

Worth $70,000. 

* > 

Seventy or so pieces of wood . . . carved, 
fitted, glued together, varnished and 
equipped with four strings. But as they 
came from the hands of Antonio Stradi- 
vari they had some magic of tone beauty 
... an unseen value which skilled hands, 
for two hundred years, have been trying 
without success to duplicate. 

In every field, there are always prod- 
ucts of human skill that possess this price- 
less quality of unseen value ... born of 
the character and genius of the man or 
men whose work they are. And a modern 
motor car can have that kinship to a 
Stradivarius . . . an important fact to 
know when you are going to buy a car. 


PLYMOUTH 
DODGE | 


PASSENGER CARS AND TRUCKS 


Chrysler Marine and Industrial Engines 


BEFORE BUYING A CAR 
—ASK YOURSELF THESE 
5 QUESTIONS 


1. Has it proper weight distribution? 
2. Has it genuine hydraulic brakes? 
3. Is it economical to run? 
4. Has it floating power? 
5. Has it all-steel body? 


ONLY CHRYSLER-BUILT 
CARS HAVE ALL FIVE 


America has learned that when you 
buy a Chrysler-built car—Plymouth, 
Dodge, DeSoto, Chrysler or Dodge Truck 
—you are sure of unseen value in extraor- 
dinary measure. 


How Unseen Value is Seen 


For in these cars America has seen what 
unseen value means . . . has seen engineer- 
ing skill and genius time after time dis- 
cover new ways to increase motoring 
pleasure, comfort, economy and safety. 


Over and over again, in Chrysler-made 
cars, motorists have seen the finest avail- 
able metals aud materials supplanted by 
new ones, still more durable and reliable. 


This is the character of Chrysler Cor. 
poration . . . of the men who work with 
Walter P. Chrysler and his associates, 
This is the driving force which shows in 
their work . . . never satisfied, forever 
searching for new ways to improve the 
motor cars they build. 


You have witnessed the results. For, it 
is only a little more than ten years ago 
that Chrysler Corporation entered the 
already well-established automotive field, 


Today the ten-year-old newcomer is 
one of the industry’s leading manufac. 
turers . . . providing livelihood for nearly 
half a million Americans . . . producing 
one out of every four cars sold . . . and 
the only American automobile manufac. 
turer that in 1935 exceeded 1929 “‘pros- 
perity peak”’ production. 


Violin or motor car . . . you know that 
such success cannot be won except by 
surpassing value .. . by extraordinary 
unseen value as well as value visible and 
seen. 


When you buy a Chrysler-built car... 
a Plymouth, Dodge, De Soto, Chrysler or 
Dodge Truck . . . regardless of price or 
size .. . you know you are getting such 
great degree of unseen value as will pay 
you extra dividends of enjoyment and 
satisfaction. 


CHRYSLER 


Airtemp—Air Conditioning 


YOU GET THE GOOD THINGS FIRST 


FROM CHRYSLER CORPORATION 
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